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lrTHE  ELECTRICITY  (SUPPLY)  ACT,  1948 

(Act  54  of  1948) 

[10th,  September,  1948.] 

A.n  Act  to  provide  for  the  rationalisation  of  the  produc- 
tion and  supply  of  electricity,  and  generally  for  tak- 
ing measures  conducive  to  "[electrical  development]. 

Whereas  it  is  expedient  to  provide  for  the  rationali- 
sation of  the  production  and  supply _ of  electricity,  for  tak- 
ing measures  conducive  to  "[electrical  development]  and 
for  all  matters  incidental  thereto; 

It  is  hereby  enacted  as  follows: — 


CHAPTER  I 
Introductory 

1.  (1)  This  Act  may  be  called  the  Electricity  (Sup-  Shorty titie^ 

ply)  Act,  1948.  “™ence- 

(2)  It  extends  to  the  whole  of  India  3 [except  the 
State  of  Jammu  and  Kashmir]. 

4r(3)  This  section  and  sections  2,  3,  4,  57,  57A,  57B, 

58  76  77  77A  77B  77C,  82  and  83  and  the  provisions 
of  the’ Sixth  and  the  Seventh  Schedules  shall  come  into 

force  at  once.]. 

(4)  The  remaining  provisions  of  this  Act  shall  come 
into  force  in  a State  on  such  date,  not  later  than  two  years 
from  the  coming  into  force  of  the  sections,  Schedule  an 
Table  mentioned  in  sub-section  (3),  as  the  State  Govern 
ment  may,  by  notification  in  the  Official  Gazette,  appom  . 

Provided  that  the  Central  Government  may  as  res- 
pects any  State  extend  the  said  period  of  two  years  and  m 

iFor  Statement  of  Objects  and  Reasons,  see  Gazette  of  India,  1947 
Pt.  V.  p.  514,  and  for  Report  of  Select  Committee,  see  ibid.,  1948,  pp. 

2°1_The  Act  has  been  extended  to  Dadra  and  Nagar  Haveli  by  Reg.  6 

°‘  ‘S£  byThe  development  ol  the  Pro- 

Vinces  of  India”.  ; 

sSubs.  by  Act  3 of  1951,  s.  3 and  Sch.,  for  “except  Part  B States”. 

<Subs.  by  Act  101  of  1956,  s.  2,  for  sub-section  (3) . 
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such  event  the  remaining  provisions  of  the  Act  shall  come 
into  force  in  that  (State  on  such  date,  not  later  than  the 
extended  period,  as  the  State  Government  may,  by  noti- 
fication in  the  Official  Gazette,  appoint. 

2.  In  this  Act,  unless  there  is  anything  repugnant  in 
the  subject  or  context, — 

(1)  “Authority”  means  the  Central  Electricity 
Authority  constituted  under  section  3; 

(2)  “Board”  means  a State  Electricity  Board  con- 
stituted under  section  5; 

(3)  “bulk-licensee”  means  a licensee  who  is  autho- 
rized by  his  licence  to  supply  electricity  to 
other  licensees  for  distribution  by  them; 

(4)  “controlled  station’’  means  a generating  station 
designated  in  a scheme  sanctioned  under  Chap- 
ter V as  a controlled  station; 

(5)  “generating  station”  or  “station”  means  any 
station  for  generating  electricity,  including  any 
building  and  plant  used  for  that  purpose  and 
the  site  thereof,  a site  intended  to  be  used  for  a 
generating  station,  and  any  buildings  used  for 
housing  the  operating  staff  of  a generating 
station,  and  where  electricity  is  generated  by 
water-power,  includes  penstocks,  head  and  tail 
works,  main  and  regulating  reservoirs,  dams 
and  other  hydraulic  works,  but  does  not  in  any 
case  include  any  sub-station  for  transforming, 
converting  or  distributing  electricity; 

(6)  “licensee”  means  a person  licensed  under  Part 

II  of  the  Indian  Electricity  Act,  1910,  to  supply  9 of 
energy  or  a person  who  has  obtained  sanction  191°' 
under  section  28  of  that  Act  to  engage  in  the  # 
business  of  supplying  energy  but,  the  provisions 
of  section  26  of  this  Act  notwithstanding,  does 
not  include  the  Board; 

(7)  “main  transmission  lines”  means  all  high  pres- 
sure cables  and  overhead  lines  (not  being  an 
essential  part  of  the  distribution  system  of  a 
licensee)  transmitting  electricity  from  a gene- 
rating station  to  another  generating  station  or 
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to  a sub-station,  together  with  any  step-up  and 
step-down  transformers,  switch-gear  and  other 
works  necessary  to  and  used  for  the  control  of 
such  cables  or  overhead  lines,  and  such  build- 
ings or  part  thereof  as  may  be  required  to  ac- 
commodate such  transformers,  switch-gear  and 
other  works  and  the  operating  staff  thereof; 

1 [( 8 ) “maximum  demand”  in  relation  to  any  period 
shall,  unless  otherwise  provided  in  any  general 
or  special  order  of  the  State  Government, 
mean  twice  the  largest  number  of  kilowatt- 
hours  or  kilo-volt-ampere-hours  supplied  and 
taken  during  any  consecutive  thirty  minutes  in 
that  period;] 

(9)  “prescribed’’  means  prescribed  by  rules  made 
under  section  78; 

(10)  “regulations”  means  regulations  made  by  the 
Board  under  section  79; 

(11)  “Reserve  Bank”  means  the  Reserve  Bank  of 
India; 

(12)  ‘ ‘transmission  lines”  means  all  works  men- 
tioned in  sub-section  (7)  used  wholly  or  par- 
tially for  the  purposes  of  distribution; 

(13)  “year”  means,  in  relation  to  the  Board,  the 
year  commencing  on  the  1st  day  of  April; 

(14)  “year  of  account”  means,  in  relation  to  a 
licensee,  his  financial  year; 

(15)  other  expressions  have  the  meanings  respec- 
tively assigned  to  them  in  the  Indian  Electricity 
Act,  1910. 

CHAPTER  II 

The  Central  Electricity  Authority 

3.  (1)  The  Central  Government  shall  constitute  a Constitution  of 

body  called  the  Central  Electricity  Authority  generally 
to  exercise  such  functions  and  perform  such  duties  Authority. 


lSubs.  by  Act  101  of  1956,  s.  3,  for  cl.  (8). 


492 


electricity  (supply)  [Act  54  of  1948 

under  the  Act  and  in  such  manner  as  the  Central  Gov- 
ernment may  prescribe  or  direct,  and  in  particular  to — 

(i)  develop  a sound,  adequate  and  uniform 
national  power  policy,  and  particularly  to  co- 
ordinate the  activities  of  the  planning  agencies 
in  relation  to  the  control  and  utilisation  of 
national  power  resources; 

(ii)  act  as  arbitrators  in  matters  arising  between 
the  State  Government  or  the  Board  and  a 
licensee  or  other  person  as  provided  in  this 
Act; 

(Hi)  carry  out  investigations  and  to  collect  and  re- 
cord the  data  concerning  the  generation,  dis- 
tribution and  utilisation  of  power  and  the  de- 
velopment of  power  resources;  and 

(iv)  make  public  from  time  to  time  information 
secured  under  this  Act  and  to  provide  for  the 
publication  of  reports  and  investigations. 

(2)  The  Authority  shall  consist  of  not  more  than  six 
members  appointed  by  the  Central  Government  J * * \ 

(3)  The  Central  Government  shall  appoint  one  of  the 
2*  * * members  to  be  the  Chairman  of  the  Authority. 

(4)  All  the  members  of  the  Authority  shall  hold  office 
during  the  pleasure  of  the  Central  Government. 

(5)  No  full-time  member  of  the  Authority  shall  be 
directly  or  indirectly  concerned  or  interested  in  or  have 
any  share  or  interest  in  any  company  or  other  body  corpo- 
rate or  an  association  of  persons  (whether  incorporated 
or  not),  or  a firm  engaged  in  the  business  of  supplying 
electrical  energy  or  fuel,  solid  or  liquid,  for  the  generation 
of  electricity. 

(6)  The  Authority  may  appoint  a Secretary  and  such 
other  officers  and  servants  as  it  considers  necessary  for  the 
performance  of  its  functions  under  this  Act  on  such  terms 
as  to  salary,  remuneration,  fee,  allowance,  pension,  leave 

VThe  words  “of  whom  at  least  three  shall  be  full-time  members” 
omitted  by  Act  57  of  1949,  s.  3. 

2The  word  “full-time”  omitted  by  s.  3,  ibid. 
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and  gratuity,  as  the  Authority  may,  in  consultation  with 
the  Central  Government,  fix: 

Provided  that  the  appointment  of  the  Secretary  shall 
be  subject  to  the  approval  of  the  Central  Government. 

(7)  The  Authority  may  act  by  two  of  its  members  in 
all  matters. 

4.  It  shall  be  the  duty  of  each  State  Electricity 
Board,  State  Government  Electricity  Department  or  other 
licensee  or  person  supplying  electricity  for  'public  or  pri- 
vate purposes,  or  generating  electricity  for  its  or  his  own 
use,  to  furnish  to  the  Authority  such  accounts,  statistics 
and  returns  relating  to  the  generation,  supply  and  use  of 
electricity  as  it  may  require  and  at  such  times  and  in  such 
form  and  manner  as  it  may  direct. 

CHAPTER  III ' 

State  Electricity  Boards. 

5.  ( 1 ) The  State  Government  shall,  as  soon  as  may*  constitution 
be  after  the  issue  of  the  notification  under  sub-section  (4)  a.nd  composi- 
of  section  1,  constitute  by  notification  in  the  Official  Eiectriefty*2 * * * 6 
Gazette  a State  Electricity  Board  under  such  name  as  shall  Boards. 

be  specified  in  the  notification. 

(2)  The  Board  shall  consist  of  not  less  than  three 
and  not  more  than  seven  members  appointed  by  the 
State  Government. 

i#  * * * * * 

2[(4)  Of  the  members — 

(a)  one  shall  be  a person  who  has  experience  of, 
and  has  shown  capacity  in,  commercial  mat- 
ters and  administration; 

(b)  one  shall  be  an  electrical  engineer  with  wide 
experience;  and 

(c)  one  shall  be  a person  who  has  experience  of 
accounting  and  financial  matters  in  a public 
utility  undertaking,  preferably  an  electricity 
supply  undertaking.] 


Power  to  re- 
quire, accounts 
statistics  and 
returns. 


1Sub-section  (3)  omitted  by  Act  57  of  1949,  s.  4. 
2Suhs.  by  Act  101  of  1956,  s.  4,  for  sub-section  (4). 
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(5)  One  of  the  members  possessing  any  of  the  quali- 
fications specified  in  sub-section  (4)  shall  be  appointed  by 
the  State  Government  to  be  the  Chairman  of  the  Board. 

(6)  A person  shall  be  disqualified  from  being  appoint- 
ed or  being  a member  of  the  Board  if  he  is  *[***]  a 
member  of  2 [Parliament]  or  of  any  State  Legislature  or 
any  local  authority. 

(7)  No  act  done  by  the  Board  shall  be  called  in  ques- 
tion on  the  ground  only  of  the  existence  of  any  vacancy 
in,  or  any  defect  in  the  constitution  of,  the  Board. 


Inter-State 
agreement  to 
extend  Board’s 
jurisdiction 
to  another 
State. 


6.  (1)  Subject  to  the  provisions  of  this  section,  the 

Government  of  any  ,State  may,  after  it  has  issued  a noti- 
fication under  sub-section  (4)  of  section  1,  in  lieu  of  con- 
stituting a Board  under  section  5 enter  into  an  agreement 
with  the  Government  of  a contiguous  State  to  provide  that 
the  Board  constituted  for  the  latter  State  shall  exer- 
cise the  functions  of  a Board  under  this  Act  in  the 


former  State. 


(2)  Subject  to  such  modifiations  (being  of  a character 
not  affecting  the  general  operation  of  the  agreement)  of 
the  terms  of  the  agreement  as  may  from  time  to  time  be 
agreed  upon  by  the  State  Governments  concerned,  an 
agreement  entered  into  under  this  section  shall  be  for  a 
period  of  not  less  than  twenty-five  years  but  may  be  deter- 
mined earlier  by  mutual  consent. 

(3)  An  agreement  under  this  section  may — 

(a)  make  such  financial  arrangements  between  the 
participating  State  Governments  as  may  be 
necessary  for  the  purposes  of  the  agreement; 

(b)  provide  for  consultation  between  the  partici- 
pating State  Governments  either  generally  or 
with  reference  to  particular  matters  arising 
under  this  Act; 

(c)  generally  make  such  incidental,  supplements 
or  ancillary  provisions,  not  inconsistent  with 
this  Act,  as  may  be  deemed  necessary  or  ex 
pedient  for  gviing  effect  to  the  agreement. 


1The  words  “or  within  the  twelve  months  last  preceding  was, 
omitted  by  Act  30  of  1966,  s.  2. 

2Subs.  by  the  A.O.  1950,  for  “the  Central”. 
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7.  Where  an  agreement  is  entered  into  under  section  a0gfr^net.er' 
6,  the  participating  State  Governments  shall,  by  notifica-  ment. 
tion  in  the  Official  Gazette,  declare  a date  on  which  the 
agreement  shall  come  into 'force,  and  on  and  after  that 
date — 

(a)  the  Board  constituted  for  the  one  State  shall 
have  all  the  powers  and  duties  of  a Board 
under  this  Act  in  respect  of  both  States  as  if 
they  constituted  a single  State; 

^(b)  references  in  this  Act  to — 


(i)  the  State, 

(ii)  the  State  Electricity  Consultative 

Council,  and 

(in)  the  State  Legislature, 

shall,  unless  the  context  otherwise  requires,  be  constru- 
ed as  references  respectively,  to — 

(A)  both  States; 

(B)  where  more  than  one  State  Electricity  Con- 
sultative Council  has  been  constituted  under 
section  16,  to  all  such  Councils;  and 


(C)  the  Legislatures  of  both  States;] 

(c)  the  provisions  of  section  60  in  relation  to  the 
assumption  by  the  Board  of  the  rights  and  lia- 
bilities of  the  State  Government  arising  before 
the  first  constitution  of  the  Board  shall  apply 
to  the  assumption  by  the  Board  of  the  rights 
and  liabilities  of  the  Government  of  the  State 
to  which  the  exercise  of  its  functions  under 
this  Act  is  extended  under  the  agreement,  as  if 
in  that  section  for  the  words  “before  the  first 
constitution  of  the  Board’’  there  were  substitut- 
ed the  words  and  figure  “before  the  date  on 
which  the  agreement  under  section  6 came  in- 
to force” 


3 [8.  The  Chairman  and  other  members  of  the  Board  Term  of  office 
shall  hold  office  for  such  period,  and  shall  be  eligible  for  and^condition^ 

re-auDointment  under  such  conditions,  as  may  oe  ment  0f  mem- 
" j -j  bers  of  the 

prescribed.]  


•n a 


iSubs.  by  Act  30  of  1966,  s.  3,  for  cl.  (b). 
2Subs.  by  Act  57  of  1949,  s.  5,  for  6.  8. 
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in  . 9 ) A member  of  the  Board  shall,  prior  to  his  ap- 

pomtment,  give  to  the  State  Government  intimation  ol 
and  shall,  before  taking  charge  of  his  office,  sell  or  divest 
himself  of,  any  interest  which  he  may  have  for  his  own 
benefit  whether  in  his  own  name  or  otherwise,  in  any  firm 
or  company  carrying  on  the  business  of  supplying  electri- 
city or  any  fuel  for  the  generation  of  electricity,  or  of  the 
manufacture,  sale  or  hire  of  machinery,  plant,  equipment, 
apparatus  or  fittings  for  the  generation,  transmission,  dis- 
tribution or  use  of  electricity,  or  any  interest  in  the  manag- 
ing  agency  or  shares  or  securities  of  any  such  company; 
and  it  shall  not  be  lawful  for  a member  of  the  Board,  so 
long  as  he  holds  office,  to  acquire  or  purchase  any  such 
interest  in  any  such  firm  or  company  and  if  he,  under  any 
will  or  by  succession  or  gift  becomes  entitled  for  his  own 
benefit  to  any  such  interest,  he  shall  sell  the  same  within 
three  months  after  becoming  so  entitled  thereto;  and  he 
shall  also,  within  three  months,  sever  any  connection  he 
may  have  and  cease  to  have  any  interest,  direct  or  indirect 
in  any  such  concern. 

(2)  Nothing  contained  in  sub-section  (1)  shall  prevent 
a member  from  acquiring  or  holding  any  share  or  interest 
in  any  firm  or  company  other  than  a firm  or  company  men- 
tioned in  sub-section  (1): 

Provided  that  if  the  Board  has  entered  into,  or  is 
about  to  enter  into  any  contract  or  agreement  with -any 
such  firm  or  company  in  which  a member  holds  any  share 
or  interest,  he  shall  disclose  the  fact  and  nature  of  such 
interest  and  he  shall  not  be  entitled  to  vote  on  any  decision 
oi  the  Board  relating  to  such  contract  or  agreement. 

(3)  A disclosure  referred  to  in  the  proviso  to  sub- 
section  (2)  shall  forthwith  be  recorded  in  the  minutes  of 
the^  Board  and  communicated  to  the  State  Government 
and  the  State  Government  may  thereupon  give  such 
directions  as  it  may  deem  proper. 

10.  [(1)1  The  State  Government  may  suspend  from 

office  for  such  period  as  it  thinks  fit  or  remove  from  office 
any  member  of  the  Board  who— 

(a)  is  found  to  be  a lunatic  or  becomes  of  unsound 
mind;  or 

s - 10  renumbered  as  sub-section  (1)  thereof  by  Act  101  of  1956, 
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(6)  is  adjudged  insolvent;  or 

(c)  fails  to  comply  with  the  provisions  of  section 
9;  or 

(d)  becomes  or  seeks  to  become  a member  of 
'[Parliament]  or  any  State  Legislature  or 
any  local  authority;  or 

2[(e)  in  the  opinion  of  the  State  Government— 

(i)  has  refused  to  act;  or 

(ii)  has  become  incapable  of  acting;  or 

(in)  has  so  abused  his  position  as  a member  as  to 
render  his  continuance  on  the  Board  detri- 
mental to  the  interests  of  the  general  pub- 
lic; or 

(iv)  is  otherwise  unfit  to  continue  as  a member; 
or] 

(f)  is  convicted  of  an  offence  involving  moral 
turpitude. 

3 [(2)  The  State  Government  may  suspend  any 
member  pending  an  inquiry  against  him. 

(3)  No  order  of  removal  shall  be  made  under  this 
section  unless  the  member  concerned  has  been  given  an 
opportunity  to  submit  his  explanation  to  the  State  Gov- 
ernment, and  when  such  order  is  passed,  the  seat  of  the 
member  removed  shall  become  vacant  and  another  mem- 
ber may  be  appointed  under  section  5 to  fill  up  the 
vacancy. 

(4)  A member  who  has  been  removed  shall  not  be  eli- 
gible for  re-appointment  as  member  or  in  any  other  capa- 
city to  the  Board. 

(5)  If  the  Board  fails  to  carry  out  its  functions,  or 
refuses  or  fails  to  follow  the  directions  issued  by  the 
State  Government  under  this  Act,  the  State  Government 
may  remove  the  Chairman  and  the  members  of  the  Board 
and  appoint  a Chairman  and  members  in  their  places.] 

1Subs.  by  the  A.O.  1950,  for  “the  Central”. 

2Subs,  by  Act  101  of  1956,  s.  5,  for  cl.  (e). 

3Sub-sections  (2)  to  (5)  ins.  by  s.  5;  ibid. 
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'[10 A.  (1)  The  State  Government  may  declare  void 
any  transaction  in  connection  with  which  a-  member  has 
been  removed  under  sub-clause  (in)  of  clause  (e)  of  sub- 
section ( 1 ) of  section  10  after  .considering  the  report  on 
the  facts  of  the  case  made  to  it  by  a District  Judge  nomi- 
nated by  it  in  this  behalf. 

(2)  A District  Judge  nominated  under  sub-section 
(1)  shall,  before  making  his  report  under  that  sub-sec- 
tion to  the  State  Government  in  relation  to  any  transac- 
tion, give  all  parties  interested  in  the  transaction  a rea- 
sonable opportunity  of  being  heard- 

(3)  Where  a transaction  is  declared  void  under  this 
section,  it  shall  not  be  enforceable  by  any  party  to  the 
transaction  but  the  provisions  of  section  65  of  the  Indian 
Contract  Act,  1872,  shall,  so  far  as  may  be,  apply  to  such 
transaction  as  they  apply  to  an  agreement  which  is  dis- 
covered to  be  void  or  a contract  which  becomes  void. 

(4)  The  decision  of  the  State  Government  declaring 
any  transaction  void  under  this  section  shall  be  final  and 
shall  not  be  called  in  question  in  any  Court.  1 

11.  If  the  Chairman  or  anjy  other  member  of  the 
Board  is  by  infirmity  or  otherwise  rendered  temporarily 
incapable  of  carrying  out  his  duties  or  is  absent  on  leave 
or  otherwise  in  circumstances  not  involving  the  vacation 
of  his  appointment,  the  State  Government  may  appoint 
another  person  to  officiate  for  him  and  carry  out  his  func- 
tions under  this  Act  or  any  rule  or  regulation  made  there- 
under. 

12.  The  Board  shall  be  a body  corporate  by  the 
name  notified  under  sub-section  (1)  of  section  5,  having 
perpetual  succession  and  a common  seal,  with  power  to 
acquire  and  hold  property  both  movable  and  immovable, 
and  shall  by  the  said  name  sue  and  be  sued. 

13.  All  orders  and  decisions  of  the  Board  shall  be 
authenticated  by  the  signature  of  the  Chairman  or  any 
other  member  authorized  by  the  Board  in  this  behalf,  and 


Uns.  by  Act  101  of  1956  s.  6. 
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all  other  instruments  issued  by  the  Board  shall  be  authen- 
ticated by  the  signature  of  such  member  or  officer  of  the 
Board  as  may  in  like  manner  be  authorized  in  this 
behalf. 

14.  (1)  The  Board  shall  hold  ordinary  meetings  at 
such  intervals  as  may  be  provided  in  the  regulations; 
and  a meeting  may  be  convened  by  the  Chairman  at  any 
other  time  for  the  transaction  of  urgent  business. 

~ i 

(2)  The  number  of  members  necessary  to  constitute 
a quorum  at  a meeting  shall  be  such  as  may  be  provided 
in  the  regulations. 

* 

15.  The  Board  may  appoint  a Secretary  and  such 
other  officers  and  servants  as  may  be  required  to  enable 
the  Board  to  carry  out  its  functions  under  this  Act: 

^Provided  that  the  appointment  of  the  Secretary 
shall  be  subject  to  the  approval  of  the  State  Government.] 

16.  (1)  The  State  Government  shall  constitute  a 
2CState  Electricity  Consultative  Council]  for  the  State,  and 
in  cases  to  which  sections  6 and  7 apply,  the  State  Govern- 
ments concerned  shall  constitute  such  one  or  more  2 [State 
Electricity  Consultative  Council]  or  Councils  and  for  such 
areas  as  they  may  by  agreement  determine- 

(2)  The  2[State  Electricity  Consultative  Council] 
shall  consist  of  the  members  of  the  Board  and  such  other 
persons  being  not  less  than  height]  and  not  more  than 
fifteen  as  the  State  Government  or  the  State  Governments 
concerned  may  appoint  after  consultation  with  such  repre- 
sentatives or  bodies  representative  of  the  following  in- 
terests as  the  State  Government  or  the  State  Governments 
concerned  thinks  or  think  fit,  that  is  to  say,  local  self-gov- 
ernment, electricity  supply  industry,  commerce,  industry, 
transport,  agriculture,  4[labour  employed  in  the  electricity 
supply  industry  and  consumers  of  electricity  1,  but  so  that 

Uns.  by  Act  101  of  1956,  s.  7. 

2Subs.  by  s.  8,  ibid.,  for  “State  Electricity  Council”. 

sSubs.  by  Act  30  of  1966,  s.  4,  for  “seven”. 

4Subs.  by  Act  101  of  1956,  s.  8,  for  “and  labour  employed  in  the 
electricity  supply  industry”. 
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there  shall  be  at  least  one  member  representing  each  such 
interest  in  the  Council. 

(3)  The  Chairman  of  the  Board  shall  be  ex  officio 
Chairman  of  the  1 [State  Electricity  Consultative  Council]. 

(4)  The  ‘[State  Electricity  Consultative  Council j 
shall  meet  at  least  once  in  every  three  months. 

(5)  The  functions  of  the  1 [State  Electricity  Consulta- 
tive Council]  shall  be  as  follows: — 

(i)  to  advise  the  Board  on  major  questions  of 
policy  and  major  schemes; 

(ii)  to  review  the  progress  and  the  work  of  the 
Board  from  tiihe  to  time; 

(Hi)  to  consider  such  other  matters  as  the  Board 
may  place  before  it;  and 

( iv ) to  consider  such  matters  as  the  State  Govern- 
ment may  by  rules  prescribe. 

2[(6)  The  Board  shall  place  before  the  State  Electri- 
city Consultative  Council  the  annual  financial  statement 
and  supplementary  statement,  if  any,  and  shall  take  into 
consideration  any  comments  made  on  such  statement  in 
the  said  Council  before  submitting  the  same  to  the  State 
Government  under  section  61.] 


Local  Advisory 
Committee. 


17.  (1)  The  State  Government  may  from  time  to 

time  constitute  for  such  areas  as  it  may  determine  Local 
Advisory  Committees,  consisting  of  such  number  of  per- 
sons as  it  may  think  fit  in  each  case  and  on  such  terms  and 
conditions  as  may  be  prescribed. 

(2)  The  Board  may  if  it  thinks  fit  consult  the  Local 
Advisory  Committees  concerned  on  any  business  coming 
before  it,  and  shall  so  do  in  respect  of  such  business  as  the 
State  Government  may  by  general  or  special  order  in  this 
behalf  specify  or  when  required  by  the  regulations  so  to 

do. 


(3)  The  Chairman  of  the  Board  or  such  mea- 

ner of  the  Board  as  he  may  nominate  in  this  behalf  shall 
ae  ex  officio  Chairman  of  a Local  Advisory  Committee. 

— isubs  by  s.' 87 Act  101  of  1956Tfor  “State  Electricity  Council". 
2Subs.  by  Act  36  of  1966,  s.  4,  for  sub-section  (6). 
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(4)  Local  Advisory  Committees  shall  meet  at  such 
intervals  as  may  be  prescribed,  and  for  the  transaction  of 
urgent  business  on  such  other  occasions  as  the  Chairman 
of  the  Board  may  require. 

(5)  The  number  of  members  necessary  to  constitute 
a quorum  at  a meeting  of  a Local  Advisory  Committee 
shall  be  such  as  the  State  Government  when  constituting 
the  Committee  may  specify. 

CHAPTER  IV 

Powers  and  duties  of  State  Electricity  Boards 

18.  Subject  to  the  provisions  of  this  Act,  the  Board 
shall  be  charged  with  the  general  duty  of  promoting  the 
co-ordinated  development  of  the  generation,  supply  and 
distribution  of  electricity  within  the  State  in  the  most 
efficient  and  economical  manner,  with  particular  reference 
to  such  development  in  areas  not  for  the  time  being  served 
or  adequately  served  by  any  licensee,  and  without  preju- 
dice to  the  generality  of  the  foregoing  provisions  it  shall 
be  the  duty  of  the  Board — 

(a)  to  prepare  and  carry  out  schemes  sanctioned 
under  Chapter  V; 

(b)  to  supply  electricity  to  owners  of  controlled 
stations  and  to  licensees  whose  stations  are 
closed  down  under  this  Act; 

(c)  to  supply  electricity  as  soon  as  practicable  to 
any  other  licensees  or  persons  requiring  such 
supply  and  whom  the  Board  may  be  competent 
under  this  Act  so  to  supply. 

> 

19.  (1)  The  Board  may,  subject  to  the  provisions  of 
this  Act,  supply  electricity  to  any  licensee  or  person  requir- 
ing such  supply  in  any  area  in  which  a scheme  sanctioned 
under  Chapter  V is  in  force : 

Provided  that  the  Board  shall  not — 

(a)  supply  electricity  for  any  purpose  directly  to 
any  licensee  for  use  in  any  part  of  the  area  of 
supply  of  a bulk-licensee  without  the  consent  of 
the  bulk-licensee,  unless  the  licensee  to  be  sup- 
plied has  an  absolute  right  of  veto  on  any  right 
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of  the  bulk-licensee  to  supply  electricity  for  such 
purpose  in  the  said  part  of  such  area,  or  unless 
the  bulk-licensee  is  unable  or  unwilling  to  sup- 
ply' electricity  for  such  purpose  in  the  said  part 
of  such  area  on  reasonable  terms  and  conditions 
and  within  a reasonable  time;  or 

(b)  supply  electricity  for  any  purpose  to  any  per- 
son, not  being  a licensee  for  use  in  any  part  of 
the  area  of  supply  of  a licensee  without  the  con- 
sent of  the  licensee,  unless — 


(i)  the  actual  effective  capacity  of  the  licensee’s 

generating  station  computed  in  accordance 
with  paragraph  IX  of  the  First  Schedule 
at  the  time  when  such  supply  was  requir- 
ed was  less  than  twice  the  maximum  de- 
mand asked  for  by  any  such  person;  or 

( ii ) the  maximum  demand  of  the  licensee,  being 

a distributing  licensee  and  taking  a sup- 
ply of  energy  in  bulk  is,  at  the  time  of  re- 
quest, less  than  twice  the  maximum  de- 
mand asked  for  by  any  such  person;  or 


(Hi)  the  licensee  is  unable  or  unwilling  to  sup- 
ply electricity  for  such  purpose  in  the  said 
part  of  such  area  on  reasonable  terms  and 
conditions  and  within  a reasonable  time. 


(2)  After  the  Board  has  declared  its  intention  to  sup- 
ply electricity  for  any  purpose  in  any  area  for  which  pur- 
pose and  in  which  area  it  is  under  this  section  competent 
to  supply  electricity,  no  licensee  shall,  the  provisions  of 
his  licence  notwithstanding,  at  any  time  be  entitled  with- 
out the  consent  of  the  Board  to  supply  electricity  for  that 
purpose  in  that  area. 


(3)  For  the  purposes  of  sub-section  (1)  absolute 
right  of  veto”  means  an  unqualified  right  vested  m a 
licensee  by  virtue  of  any  law,  licence  or  other  instrument 
whereby  a bulk-licensee  is  prevented  from  supply*  g 
electricity  in  any  specified  area  without  the  consent  o 
the  licensee  in  whom  the  right  of  veto  vests. 
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(4)  If  any  question  arises  under  sub-section  (2)  as  to 
the  reasonableness  of  the  terms  or  conditions  or  time 
therein  mentioned,  it  shall  be  determined  Mby  arbitration] 
as  provided  in  section  76. 

i , power  to  Board 

20.  (1)  The  Board  may,  in  accordance  with  any  to  engage  in 

regulations  made  in  this  behalf,  manufacture,  purchase,  certain  under- 
sell or  let  on  hire  on  the  execution  of  a hire-purchase 
agreement  or  otherwise,  any  electric  machinery,  control- 
gear, fittings,  wires  or  apparatus  for  lighting,  heating,  cool- 
ing, or  motive  power  or  for  any  other  purpose  for  which 
electricity  can  or  may  be  used,  or  any  industrial  or  agricul- 
tural machinery  operated  by  electricity,  and  may  instal, 
connect,  repair,  maintain  or  remove  such  fittings,  wires 
apparatus,  machinery  or  control-gear  and  in  respect  there- 
of demand  and  take  such  remuneration  or  rents  and 
charges  and  make  such  terms  and  conditions  as  it  deems 
fit. 


(2)  The  Board  may  maintain  shops  and  showrooms 
for  the  display,  sale  or  hire  of  fittings,  wires,  apparatus 
and  machinery  as  aforesaid,  conduct  displays,  exhibitions 
and  demonstrations  thereof,  and  generally  do  all  g f’ 
including  advertising  incidental  to  the  sale  andhio 
such  fittings,  wires,  apparatus  and  machinery  and  to  the 
promotion  and  encouragement  of  the  use  of  electnci  y. 

C31  The  Board  shall  show  separately  in  its  accounts 

moneys  received  and  expended  by  it  in  connection  with 
any  undertakings  in  which  it  engages  under  this  section. 

2r20A  Without  prejudice  to  the  generality  of  the  power  to  ac- 
powefoAheBoardTo  acquire  any  property,  the  Board  may 
acauire  from  the  State  Government  on  lease  any  project 
relating  to  the  generation  ol  electricity  and  all  transmis- 
sion lines  and  other  works  connected  with  ™ch  Project  or 
any  part  of  such  project,  transmission  lines  or  other  works 
on  such  terms  and  conditions,  including  terms  and  condi- 
tions  relating  to  the  operation  and  maintenance  there 
as  may  be  agreed  upon  between  the  State  Government 

and  the  Board-]  


llns.  by  Act  30  of  1966,  s.  5. 
2Ins.  by  Act  44  of  1962,  s.  2. 
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in  relation  to  •ine  -Board  may,  with  the  previous  approval  of 

water-power.  the  State  Government,  take  such  measures  as  in  the 
opinion  of  the  Board  are  calculated  to  advance  the  deve- 
lopment of  water-power  in  the  State,  and  may  organise 
and  carry  out  power  and  hydrometric  survey  work  and 
cause  to  be  made  such  maps,  plans,  sections  and  estimates 
as  are  necessary  for  any  of  the  said  purposes : 

Provided  that  where  any  such  measures  relates  to  a 
source  of  water-power  already  operated  upon  by  a licensee 
under  a licence,  the  Board  shall  give  the  licensee  notice  of 
such  measure  and  an  opportunity  to  be  heard  on  any 
representations  he  may  desire  to  make  in  that  behalf  and 
may  consider  such  representation. 


Power  to  Board 
to  conduct  in- 
vestigations. 


Loans  by  Board 
to  licensees. 


22.  Subject  so  far  as  the  provisions  of  this  section 
relate  to  water-power  to  the  previous  approval  of  the  State 
Government,  the  Board  may  at  its  own  expense  conduct 
such  investigations,  experiments  and  trials  as  it  thinks  fit 
for  the  improvement  of  the  methods  of  transmission,  dis- 
tribution and  supply  of  electricity  or  of  the  utilisation  of 
fuel,  water-power  or  other  means  of  generating  electricity, 
and  may  establish  and  maintain  laboratories  for  the  test- 
ing and  standardisation  of  electrical  instruments  and 
equipment. 

23.  (1)  Subject  to  any  regulations  made  in  this  be- 
half, the  Board  may  grant  loans  or  advances  to  any  licensee 
for  the  purposes  of  his  undertaking  on  such  terms  as  the 
Board  thinks  proper. 


(2)  The  Board  in  the  discharge  of  its  functions  may 
call  upon  a licensee  to  expand  his  undertaking  and  offer 
to  advance  to  him  a loan  on  such  terms  and  conditions  as 
it  may  deem  proper  for  such  expansion,  and  if  the  licensee 
refuses,  fails  or  neglects  to  accept  the  loan  from  the  Board 
on  the  terms  and  conditions  offered  on  to  raise  a loan  from 
other  sources  or  to  employ  his  own  funds  **  * * * for 

purposes  of  such  expansion  and  to  carry  out  such  expan- 
sion, the  Board  may,  after  giving  the  licensee  six  months’ 
notice  in  writing,  purchase  his  undertaking. 


iThe  words  “on  terms  similar  to  the  terms  offered  by  the  Board” 
omitted  by  Act  101  of  1956,  s.  9. 
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24,  The  Board  may,  subject  to  any  regulations  made  to°^trXu?e  “to 
in  this  behalf, — certain  associa- 

tions. 

(1)  pay  such  subscriptions  as  it  thinks  fit  to  any 
association  for  the  promotion  of  the  common 
interests  of  persons  engaged1  in  the  generation, 
distribution  and  supply  of  electricity  and  the 
members  of  which  consist  mainly  of  such  per- 
sons; 

(2)  contribute  such  sums  as  it  thinks  fit  to  the  funds 
of  any  recognised  society  the  object  of  which 
is  to  foster  the  development  and  use  of  electri- 
city or  promotion  of  knowledge  and  research 
in  respect  of  electricity  or  electrical  appliances. 


25.  The  Board  may,  subject  to  such  conditions  as  Consulting 
may  be  prescribed,  from  time  to  time  appoint  qualified  enfimeer*- 
persons  to  be  consulting  engineers  to  the  Board  and  pay 

them  such  remuneration  as  it  thinks  proper. 

26.  Subject  to  the  provisions  of  this  Act,  the  Board  Board  to  ^ave 
shall,  in  respect  of  the  whole  State,  have  all  the  powers  nations*11  of°b" 
and  obligations  of  a licensee  under  the  Indian  Electricity  1ice.n®ee  under 
Act,  1910,  and  this  Act  shall  be  deemed  to  be  the  licence  Ct  °f  1910 

of  the  Board  for  the  purposes  of  that  Act: 


Provided  that  nothing  in  sections  3 to  11,  sub-sections 
(l2)  and  (3)  of  section  21  and  ^section  22,  sub-section 
(i2)  of  section  22A  and  sections  23  and  27]  of  that  Act  or 
in 2 [clauses  I to  V,  clause  VII  and  clauses  IX  to  XII]  of  the 
Schedule  to  that  Act  relating  to  the  duties  and  obligations 
of  a licensee  shall  apply  to  the  Board: 


8 [Provided  further  that  the  provisions  of  clause  VI  of 
the  Schedule  to  that  Act  shall  apply  to  the  Board  in  res- 
pect  of  that  area  only  where  distribution  mains  have  been 
laid  by  the  Board  and  the  supply  of  energy  through  any 
of  them  has  commenced.] 


27.  The  Board  shall  have  such  further  powers  and  Uie'^oard.0 
duties  as  are  provided  in  this  Act. 


v!y  E of.1?59.  s.  41,  for  “section  22,  23  and  27”. 
Subs,  by  Act  101  of  1956,  s.  10,  for  “clauses  1 to  XII”. 
sins,  by  s.  10,  ibid. 
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Transfer  of  1[27A.  Notwithstanding  anything  contained  in  this 
Sc“c*Bhffi£  Act,  the  State  Government  of  Punjab  (hereinafter  refer- 
Nangai  Project  re(j  to  as  the  “State  Government” ) may  transfer  to  tne 
u>  Board.  Board,  for  the  purposes  of  this  Act,  its  rights  and  interests 
relating  to  the  management  and  control  of  the  electrical 
portion  of  the  Bhakra-Nangal  Project  and  all  works  con- 
nected therewith,  including  common  pool  works  and 
works,  if  any,  undertaken  by  the  State  Government  on 
behalf  of  the  Government  of  Rajasthan,  and  on  such  trans- 
fer the  Board  shall  assume  the  control  and  management 
of  such  rights  and  interests  subject  to  the  terms  of  any 
agreement  relating  to  common  pool  works  as  may  have 
been  or  may  be  executed  in  that  behalf  by  the  State  Gov- 
ernment with  the  Government  of  Rajasthan. 


Explanation.— For  the  purposes  of  this  section  the  ex- 
pression ‘common  pool  works’  shall  mean  the  following 
works:-  ** 


(i)  Bhakra  Power-house  including  the  Step-up  Sub- 
station. 

( U ) Nangai  Power-houses  at  Ganguwal  and  Kotla 
including  the  Step-up  Substations  at  these 
places. 

(Hi)  Double-circuit  132  kV.  Transmission  Line  bet- 
ween Ganguwal  Power-house  and  Ludhiana, 
including  the  connected  Grid  Substation  at 
Ludhiana. 

(iv)  132/220  kV.  Double-circuit  Transmission  Line 
between  Bhakra  and  Delhi,  and  the  connected 
Grid  Substations  at  Dhulkote  (Ambala),  Pani- 
pat  and  Delhi. 

* * I * * *. 

s[(v ■)  Single-circuit  132  kV.  Transmission  Line  bet- 
ween Ludhiana  and  Mukatsar  including  the 
connected  Grid  Substations  at  Moga  and 
Mukatsar.  i | 

2[(w)  Single-circuit  132  kV.  Transmission  Line  bet- 
ween Panipat  and  Hissar  including  the  con- 
nected Grid  Sub-stations  at  Hansi  and  Hissar. 


Uns.  by  Punjab  Act  9 of  1959,  section  2. 

2Item  (v)  omitted  and  items  (vi),  (vii)  and  (vm)  renumbers 
as  items  (v),  (vi)  and  (vii)  by  Punjab  Act  2 of  1961,  section  2 (with 
effect  from  16th  April,  1969). 
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[(mi)  Three-circuit  66  kV.  Transmission  Line  from 
Bhakra  Power-house  to  the  Nangal  Fertilizer 
Factory.] 

I*-,*,. 

CHAPTER  V 

The  Board’s  works  and  trading  procedure 

28.  With  a view  to  rationalising  the  production  and 
supply  of  electricity  in  any  area  the  Board  may  from  time 
to  time  prepare  a scheme,  not  inconsistent  with  this  Act, 
for  that  area,  in  which  provision  may  be  made  for  all  or 
any  of  the  following  matters,  namely: — 

(a)  the  establishment  of  the  Board’s  own  generat- 
ing stations; 

(b)  the  designation  of  generating  stations,  whether 
existing  stations  or  new  stations,  as  controlled 
stations  at  which  electricity  shall  be  generated 
for  the  purposes  of  the  Board; 

(c)  the  interconnection,  by  means  of  main  trans- 
mission lines  to  be  constructed  or  acquired  by 
the  Board,  of  any  generating  stations  with  any 
others  and  with  any  systems  of  licensees; 

(d)  where  a scheme  relates  to  a specified  area,  the 
interconnection  of  the  system  of  the  Board  in 
that  area  with  the  system  of  the  Board  in  any 
other  area  with  respect  to  which  a scheme  is 
being  or  may  subsequently  be  made; 

(e)  the  construction  or  acquisition  of  such  other 
main  transmission  lines  as  the  scheme  may 
require; 

(/)  the  use  by  the  Board  of  any  transmission  lines 
or  main  transmission  lines  of  any  licensee; 

( g ) such  supplemental,  incidental  and  consequen- 
tial provisions  as  may  appear  necessary  or  ex- 
pedient for  any  of  the  purposes  aforesaid: 


Preparation  of 
scheme. 
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1 [Provided  that  no  scheme  or  a part  of  a scheme 
which  is  estimated  to  result  in  a capital  expen- 
diture exceeding  fifteen  lakhs  of  rupees  shall 
be  prepared  by  the  Board  without  prior  con- 
sultation with  the  State  Government:] 

Provided  1 [further]  that  a scheme  shall  not,  with- 
out the  consent  of  the  owner, — 

(i)  designate  as  a controlled  station  any  generat- 
ing station  belonging  to  a person  other 
than  a licensee; 

(ii)  authorize  the  use  or  acquisition  of  a trans- 
mission line  or  a main  transmission  line 
belonging  to  a person  other  than  a licensee. 

publication  a[29.  (1)  A scheme  prepared  for  any  area  under  sec- 

and  sanctioning  tion  28  may,  subject  to  the  provisions  of  this  section,  be 
«f  schemes.  sanctioned  by  the  Board  either  generally  or  in  respect  of 
any  part  of  the  area  and  where  a scheme  has  been  sanc- 
tioned in  respect  of  part  of  the  area,  it  may  subsequently 
be  sanctioned  in  respect  of  other  parts  of  that  area. 


(2)  Every  scheme  sanctioned  under  this  section  shall 
be  published  in  the  Official  Gazette  and  in  such  local  news- 
papers as  the  Board  may  consider  necessary: 


Provided  that  it  shall  not  be  necessary  to  so  publish 
any  scheme  which  is  estimated  to  result  in  a capital  expen- 
diture not  exceeding  twenty-five  lakhs  of  rupees. 


(3)  Before  sanctioning  any  scheme  which  is  estimated 
to  result  in  a capital  expenditure  exceeding  one  crore  of 
rupees  the  following  procedure  shall  be  adopted,  name- 

ly:- 


(i)  The  Board  shall  send  a copy  of  the  scheme  to 
the  State  Government  and  to  the  Authority 
and  cause  such  scheme  to  be  published  in  the 
Official  Gazette  and  in  such  local  newspapers 
as  the  Board  may  consider  necessary;  and  the 


ilns.  by  Act  101  of  1956,  9.  11. 

*Subs.  by  Act  30  of  1966,  s.  6,  for  «.  29. 


Act  54  of  1948]  ELECTRICITY  (supply) 


509 


Board  shall  give  public  notice  of  the  date,  not 
being  less  than  two  months  after  the  date  of 
the  notice,  by  which  licensees  and  other  per- 
sons interested  may  make  representations 
thereon  and  when  publishing  such  a scheme 
the  Board  shall  show  estirpates  of  the  capital 
expenditure  involved  and  of  the  initial  and 
ultimate  revenues  anticipated  from  the  sale  of 
energy,  meter  rentals  and  other  services. 

r 

(ii)  The  Board,  after  considering  any  such  repre- 
sentations and  after  making  such  inquiries,  if 
any,  as  it  thinks  fit,  may  sanction  the  scheme 
either  without  modification  or  subject  to  such 
modifications  as  it  thinks  fit,  and  either  gene- 
rally or  in  respect  of  any  part  of  the  area  speci- 
fied in  the  published  scheme: 

Provided  that  no  such  scheme  shall  be  sanctioned 
by  the  Board  without  prior  consultation  with 
the  Authority  and  until  any  recommendations 
which  the  Authority  may,  in  accordance  with 
the  provisions  of  this  Act,  make  upon  such 
consultation  have  received  due  consideration 
by  the  Board: 

Provided  further  that  where  the  recommendations 
of  the  Authority  in  regard  to  any  scheme  are 
not  accepted  by  the  Board,  the  Board  shall  not 
sanction  the  scheme  without  the  previous  con- 
sent of  the  State  Government. 

(4)  In  respect  of  any  scheme  to  which  the  provisions 
of  sub-section  (3)  apply,  the  Board  shall,  within  one  month 
after  being  requested  by  the  Authority  so  to  do,  supply 
the  Authority  with  all  such  information  incidental  or  sup- 
plementary to  .the  scheme  as  may  be  specified  in  the 
request] 

30.  The  Authority  shall,  before  making  any  recom- 
mendations in  respect  of  a scheme  upon  which  it  has  been 


Matters  to  be 
considered  by 
the  Authority. 


Recommen- 
dations of  the 
Authority. 
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consulted  under  the  first  proviso  to  1[ clause  (ii)  of  sub- 
section (3)1  of  section  29,  have  particular  regard  to  whe- 
ther or  not  in  its  opinion — 

(a)  any  river-works  proposed  by  the  Board  will 
prejudice  the  prospects,  for  the  best  ultimate 
development  of  the  river  or  its  tributaries  for 
power-generation,  consistent  with  the  require- 
ments of  irrigation,  navigation  and  flood-con- 
trol, and  for  this  purpose  the  Authority  shall 
satisfy  itself  that  an  adequate  study  has  been 
made  of  the  optimum  location  of  dams  and 
other  river  works; 

(b)  the  proposed  scheme  will  prejudice  the  proper 
combination  of  hydro-electric  and  thermo-elec- 
tric power  necessary  to  secure  the  greatest  pos- 
sible economic  output  of  electric  power; 

(c)  the  proposed  main  transmission  lines  will  be 
reasonably  suitable  for  regional  requirements; 

( d ) the  scheme  provides  reasonable  allowances  for 
expenditure  on  capital  and  revenue  account; 

(e)  the  estimates  of  prospective  supplies  of  elec- 
tricity and  revenue  therefrom  contained  in  the 
scheme  are  reasonable. 

31.  Where  the  Authority  has  been  consulted  under 
the  first  proviso  to  2 1 clause  (ii)  of  sub-section  (3)1  of  sec- 
tion 29  in  respect  of  a scheme,  it  shall  forward  its  recom- 
mendations thereon  to  the  Board,  sending  a copy  thereof 
to  the  .State  Government,  within  six  months  from  the  date 
of  the  receipt  by  it  of  the  scheme: 

Provided  that  if  the  Board  fails  to  supply  in  due  time 
any  information  requested  under  3[sub-section  (4)1  of 
section  29,  the  period  within  which  the  Authority  shall 
forward  its  recommendations  shall  be  correspondingly 
increased. 


’Subs.  by  Act  30  of  1966.  s.  7,  for1  “sub-section  (2)”. 
-Subs,  by  s.  3,  ibid.,  for  “sub-section  (2)”. 

3Subs.  by  s.  8,  ibid.,  for  “sub-section  (3)”. 
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32.  The  Board  shall  carry  out  and  give  effect  to  a Carfying  out  of 
scheme  as  soon  as  reasonably  practicable  after  it  has  been  schemes- 
sanctioned  and  ‘[where  so  required]  published' 

33.  The  Board  may  from  time  to  time  alter  or  extend  Power  to  alter 
a scheme  by  a supplementary  scheme  made  and  sanction-  schem^ 

ed  in  the  manner  hereinbefore  provided: 

Provided  that  any  alterations  or  extensions  of  a 
scheme  which  are  in  the  opinion  of  the  Board  and  the 
Authority  minor  in  character  may  be  made  without  pre- 
paring a supplementary  scheme. 

34.  Where  a generating  station  situate  within  an  Controlled  sta- 
area  for  which  a scheme  is  in  force  has  been  designated  in  tions' 

the  scheme  as  a controlled  station,  the  relations  between 
the  Board  and  the  licensee  owning  the  station  shall,  sub- 
ject to  any  arrangements  agreed  under  section  47,  be  regu- 
lated by  the  provisions  of  the  First  Schedule. 

35.  The  Board  may  at  any  time  declare  to  a licensee  supply  by  the 
owning  a generating  station,  other  than  a controlled  Board  to  Rein- 
station, situate  within  an  area  for  which  a scheme  is  in  generating18 
force  that  it  is  ready  to  make  a supply  of  electricity  availa-  stations. 

ble  to  the  licensee  for  the  purposes  of  his  undertaking,  and 
thereupon,  but  without  prejudice  to  the  provisions  of  sec- 
tion 47,  the  provisions  of  the  Second  Schedule  shall  apply 
in  respect  of  the  relations  between  the  Board  and  the  said 
licensee. 

36.  The  Board  may  at  anv  time  declare  to  a licensee  ^)0^^et^o®°ard 
owning  a generating  station  situate  within  an  area  for  generating^ 
which  a scheme  is  in  force  that  the  station  shall  be  per-  stations, 
manently  closed  down,  and  thereupon  but  without  preju- 
dice to  the  provisions  of  section  47.  where  the  station  is  a 
controlled  station  the  provisions  of  Part  III  of  the  First 

Schedule,  or  in  other  cases  the  provisions  of  the  Third 
Schedule,  shall  apply  in  respect  of  the  relations  between 
the  Board  and  the  said  licensee  with  reference  to  the 
station  to  be  closed  down. 

37.  (1)  Where  under  the  First  or  Third  Schedule  Purchase  of 
any  generating  station  or  undertaking  is  to  be  purchased\|^fs  Vr^unJer- 
by  the  Board,  or  where  a sanctioned  scheme  provides  for  takings  or  main 

transmission 

— — lines  by  the 

tins,  by  Act  30,  of  1966,  s.  9.  Board. 
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the  purchase  by  the  Board  of  a main  transmission  line 
belonging  to  any  licensee, — 

(a)  the  generating  station  or  undertaking  from 
such  date  of  purchase  as  may  be  fixed  under 
the  appropriate  Schedule,  or  the  main  trans- 
mission line  from  such  date  of  purchase  as  the 
Board  shall,  by  notice  in  writing  given  not  less 
than  one  month  before  the  said  date,  intimate  to 
the  licensee,  shall  vest  in  the  Board  free,  save 
as  provided  in  sub-section  (2),  from  any  debt, 
mortgage,  lien  or  other  similar  obligation  of  the 
licensee  or  attaching  to  the  station  or  undertak- 
ing or  line,  as  the  case  may  be,  and  any  such 
debt,  mortgage,  lien  or  obligation  shall,  save 
as  aforesaid,  attach  to  the  purchase-money  in 
substitution  of  the  station  or  undertaking  or 
line : 

Provided  that  notwithstanding  any  agreement  to 
the  contrary  the  licensee  shall  pay  and  the 
mortgagee,  chargee,  lien-holder  or  obligee 
shall  accept  the  whole  or  part  of  the  pur- 
chase-money as  the  case  may  be  in  full  or 
part  satisfaction  of  the  debt  according  as 
the  amount  of  the.  purchase-money  is  more 
or  less  than  the  amount  of  his  debt; 

(b)  without  prejudice  to  the  provisions  of  sec- 
tion 47,  the  Board  shall  pay,  or  tender  pay- 
ment of,  the  price  to  be  determined  in  ac- 
cordance with  the  Fourth  Schedule  as  soon 

, as  the  amount  thereof  has  been  determin- 
ed, together  with  interest  on  such  amount 
from  the  date  of  purchase  to  the  date  of 
payment  or  tender  of  payment  as  aforesaid 
at  the  rate  of  one  per  centum  over  the 
average  of  the  Reserve  Bank  rates  between 
the  said  dates; 

(c)  the  receipt  of  the  licensee  shall  notwith- 
standing anything  in  any  other  law,  be  a 
full  and  sufficient  discharge  to  the  Board 
for  the  payment  due  in  respect  of  the  pur- 
chase. 
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(2)  Where  a generating  station  or  undertaking  or 
main  transmission  line  purchased  by  the  Board  under 
this  Act  is  in  course  of  construction,  extension  or 
repair  at  the  date  of  purchase,  the  rights  and  liabilities 
of  the  former  owner  thereof  under  any  contract  for 
such  construction,  extension  or  repair  shall  be  deem- 
ed to  have  been  transferred  to  the  Board,  except  such 
rights  or  liabilities  acquired  or  incurred  after  the  date 
of  receipt  of  the  notice  of  purchase  without  the  prior 
sanction  of  the  Board. 

(3)  Notwithstanding  anything  contained  else- 
where in  this  Act, — 

(i)  where  any  generating  station  purchased  by 
the  Board  under  this  Act  contains  any  plant 
or  apparatus  which,  while  the  station  was  in 
operation,  were  used  jointly  for  the  pur- 
poses of  generation  and  transmission  or  dis- 
tribution or  wholly  for  the  purposes  of  trans- 
mission or  distribution,  then  unless  otherwise 
agreed  between  the  Board  and  the  licensee, 
such  plant  or  apparatus  shall  not  be  purchased 
by  the  Board  but  shall  remain  the  property  of 
the  licensee; 

(ii)  where  under  the  provisions  of  section  28  a 
scheme  provides  for  the  purchase  of  any 
main  transmission  line  belonging  to  any 
licensee  the  Board  shall  not  exercise  the 
powers  of  acquisition  thereby  afforded 
without  the  prior  consent  of  the  licensee, 
which  consent  shall  not  be  unreasonably 
withheld. 

38.  The  Board  shall  itself  establish  a new  gene-  Provision  of  new 
rating  station  in  any  area  in  which  it  is  required  by  ftatfons.mS 
any  sanctioned  scheme  to  be  situated,  but  the  Board 

may,  with  the  sanction  of  the  State  Government, 
make  arrangements  with  any  licensee  or  other  person 
for  the  establishment  of  a new  generating  station  re- 
quired by  a sanctioned  scheme,  if  in  the  opinion  of  the 
Board  it  is  desirable  so  to  do. 

39.  _ Where  the  Board  itself  establishes  a new  Operation  of 
generating  station  or  acquires  a generating  station  Board’s 
otherwise  than  for  the  purpose  of  closing  it  down,  it  ftTtions!"2 
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shall  operate  the  station  itself,  but  the  Board  may 
with  the  sanction  of  the  State  Government,  make  ar- 
rangements with  any  licensee  or  other  person  for  its 
operation,  if  in  the  opinion  of  the  Board  it  is  desirable 
so  to  do.  i 


Provision  re- 
garding connec- 
tions with  main 
transmission 
lines  purchased 
by  the  Board. 


40.  Where  the  Board  has  purchased  a main  trans- 
mission line  and  by  reason  of  the  user  thereof  by  the 
Board  any  alteration  or  replacement  of  switch-gear 
or  other  apparatus  of  any  licensee  connected  with  the 
line  becomes  necessary,  the  Board  may  in  its  discre- 
tion itself  carry  out  such  alteration  or  replacement  at 
its  own  cost  or  defray  the  reasonable  expenses  incur- 
red by  the  licensee  in  effecting  such  alteration  or  re- 
placement; and  any  question  whether  such  alteration 
or  replacement  is  necessary  or  whether  the  expenses 
incurred  in  connection  therewith  are  reasonable  shall 
in  default  of  agreement  be  determined  J[by  arbitra- 
tion] as  provided  under  section  76. 


of  transmission  41.  (1)  Where  the  Board  considers  it  necessary 

Hnes.  to  use  for  any  of  its  purposes  any  transfission  lines 

or  main  transmission  lines  of  a licensee,  the  Board 
shall  have  power  to  use  such  lines  to  the  extent  to 
which  the  capacity  thereof  is  or  thereafter  remains 
surplus  to  the  requirements  of  the  licensee  for  the 
transmission  of  electricity,  on  payment  of  charges  calcu- 
lated in  accordance  with  the  provisions  of  the  Fifth 
Schedule. 

i 

(2)  The  Board  may,  by  agreement  with  any 
licensee  or  other  person,  use  any  transmission  line  or 
main  transmission  line  of  that  licensee  or  person  for 
such  time  and  upon  such  terms  as  may  be  agreed. 


Powers  to  Board  __  42.  Notwithstanding  anything  contained  in  sec- 

wfres!apSes  tions  12  to  16  anc*  18  and  19  of  the  Indian  Electricity  0 
etc.  ’ ’ .1  Act,  1910,  but  without  prejudice  to  the  requirements  9 of  1910. 

of  section  17  of  that  Act  where  provision  in  such  be- 
half is  made  in  a sanctioned  scheme,  the  Board  shall 
have,  for  the  placing  of  any  wires,  poles,  wall-brackets, 
stays,  apparatus  and  appliances  for  the  transmission 
and  distribution  of  electricity,  or  for  the  transmission 


Une.  by  Act  30  of  1966,  s.  10. 
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of  telegraphic  or  telephonic  communications  neces- 
sary for  the  proper  co-ordination  of  the  works  of  the 
Board,  all  the  powers  which  the  telegraph  authority 
possesses  under  Part  III  of  the  Indian  Telegraph  Act, 

1885,  with  regard  to  a telegraph  established  or  main- 
tained by  the  Government  or  to  be  so  established  or 
maintained  : 

Provided  that  where  a sanctioned  scheme  does 
not  make  such  provision  as  aforesaid,  all  the  provisions 
of  sections  12  to  19  of  the  first-mentioned  Act  shall 
apply  to  the  works  of  the  Board. 

43.  (1)  The  Board  may  enter  into  arrangements  Power  to  Board 

with  any  person  producing  electricity  within  the  State  ^rangemente111 
for  the  purchase  by  the  Board,  on  such  terms  as  may  for  purchase  or 
be  agreed,  of  any  surplus  electricity  which  that  per-  underCcer- 
son  may  be  able  to  dispose  of.  tain  conditions. 

(2)  Where  a sanctioned  scheme  so  provides,  the 
Board  may,  on  such  terms  as  may  be  agreed  upon, 
enter  into  arrangements  with  any  Government  or 
person  for  the  purchase  or  sale  of  electricity  to  be 
generated  or  used  outside  the  State: 

Provided  that  the  Board  may  not  enter  into  such 
arrangements  with  any  such  Government  or  person 
without  the  consent  of  the  State  Government?  or  into 
arrangements  with  any  person  without  the  consent  of 
the  Government  of  the  State  within  which  the  electri- 
city is  to  be  generated  or  used. 

44.  (1)  Notwithstanding  anything  contained  in  ^tabfehment°of 
any  other  law  for  the  time  being  in  force  or  in  any  new  generat- 
licence,  but  subject  to  the  provisions  of  this  Act,  it 

shall  not  be  lawful  for  a licensee,  or  any  other  per-  0r  replacement 
son,  not  being  the  Central  Government  or  any  Corpo-  'ggner^f£g  in 
ration  created  by  *[a  Central  Act],  except  with  the  stations.  8 
previous  consent  in  writing  of  the  Board-  to  establish 
or  acquire  a new  generating  station  or  to  extend  or 
replace  any  major  unit  of  plant  or  works  pertaining  to 
the  generation  of  electricity  in  a generating  station  : 


r iSuhs.  by  A.  O.  1950,  for  "legislation  enacted  by  the  Central  Legis- 
lature”. 
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Provided  that  such  consent  shall  not,  except  in 
relation  to  a controlled  station,  be  withheld  unless 
within,  three  months  from  the  date  of  receipt  of  an  ap- 
plication— I 

(a)  for  consent  to  the  establishment  or  acquisi- 
tion of  a new  generating  station,  the  Board— 

(i)  gives  to  the  applicant  being  a licensee  an 

undertaking  that  it  is  competent  to, 
and  will,  within  twenty-four  months 
from  the  said  date,  afford  to  him  a sup- 
ply of  electricity  sufficient  for  his  re- 
quirements pursuant  to  his  application;  or 

(ii)  shows  to  the  applicant  that  the  electricity 

required  by  him  pursuant  to  his  appli- 
cation could  be  more  economically  ob- 
tained within  a reasonable  time  from 
another  appropriate  source; 

(b)  for  consent  to  the  extension  of  any  major 
unit  of  plant  or  works  as  aforesaid,  the 
Board— 

(i)  gives  to  the  applicant  being  a licensee  an 
undertaking  that  within  twenty-four 
months  from  the  said  date  either  the 
station  to  which  the  application  per- 
tains will  become  a controlled  station 
in  terms  of  section  34,  or  the  Board  will 
make  a declaration  to  the  applicant  in 
terms  of  section  35  offering  him  a sup- 
ply of  electricity  sufficient  for  his  re- 
quirements pursuant  to  his  application, 
or  the  Board  will  make  a de  claration 
to  him  in  terms  of  section  36;  or 

'(ii)  shows  to  the  applicant  that  the  electricity 
required  by  him  pursuant  to  his  appli- 
cation could  be  more  economically  ob- 
tained within  a reasonable  time  from 
another  appropriate  source  or  by  other 
appropriate  means; 

(c)  for  consent  to  the  replacement  of  any  major 
unit  of  plant  or  works,  the  Board — 

(i)  gives  to  the  applicant  being  a licensee  an 
undertaking  that  within  eighteen  months 
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from  the  said  date  either  the  station  to 
which  the  application  pertains  will  be- 
come a controlled  station  in  terms  of  sec- 
tion 34  or  the  Board  will  make  a declara- 
tion to  him  in  terms  of  section  36;  or 

(ii)  shows  to  the  applicant  that  the  electricity 
required  by  him  pursuant  to  his  appli- 
cation could  be  more  economically  ob- 
tained within  a reasonable  time  from 
another  appropriate  source  or  by  other 
appropriate’1' means. 

*(<2)  There  shall  be  stated  in  every  application 
under  this  section  such  particulars  as  the  Board  may 
reasonably  require  of  the  station,  plant  or  works,  as 
the  case  may  be,  in  respect  of  which  it  is  made,  and 
where  consent  is  given  thereto,  in  acting  in  pursuance 
of  such  consent,  the  applicant  shall  not,  without  the 
further  consent  of  the  Board,  make  any  material 
variation  in  the  particulars  so  stated. 

(3)  Any  differences  or  dispute  arising  out  of  the 
provisions  of  this  section  shall  be  referred  to  the  ar- 
bitration of  the  Authority. 

45.  (1)  If  any  licensee  fails  to  close  down  his 
generating  station  pursuant  to  a declaration  of  the 
Board  under  section  36,  or  if  any  person  establishes  or 
acquires  a new  generating  station  or  extends  or  re- 
places any  plant  or  works  in  any  generating  station 
in  contravention  of  section  44,  the  Board  may  autho- 
rise any  of  its  officers  to  enter  upon  the  premises  of 
such  station  and  shut  down  the  station  or  the  plant  or 
works,  as  the  case  may  be,  in  respect  of  which  the 
failure  or  contravention  has  occurred. 

(2)  Any  expenses  incurred  by  the  Board  under 
this  section  shall  be  recoverable  by  it  from  the  licensee 
or  person  concerned  as  an  arrear  of  land  revenue,  and 
for  such  purpose  the  Board  shall  be  deemed  to  be  a 
public  officer  within  the  meaning  of  section  5 of  the 
Revenue  Recovery  Act,  1890. 


Power  to  Board! 
to  enter  upon 
and  shut  down 
generating  sta- 
tions in  certain 
circumstances. 
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(3)  Any  difference  or  dispute  arising  out  of  the 
provisions  of  this  section  shall  be  referred  to  the  ar- 
bitration of  the  Authority.  j 

46.  ( 1 ) A tariff  to  be  known  as  the  Grid  Tariff 
shall,  in  accordance  with  any  regulations  made  in 
this  behalf,  be  fixed  from  time  to  time  by  the  Board  in 
respect  of  each  area  for  which  a scheme  is  in  force, 
and  tariffs  fixed  under  this  section  may,  if  the  Board 
thinks  fit,  differ  for  different  areas. 

(2)  Without  prejudice  to  the  provisions  of  section 
47,  the  Grid  Tariff  shall  apply  to  sales  of  electricity 
by  the  Board  to  licensees  where  so  required  under  any 
of  the  First,  Second  and  Third  Schedules,  and  shall, 
subject  as  hereinafter  provided,  also  be  applicable  to 
Sales  of  electricity  by  the  Board  to  licensees  in  other 
cases : 

Provided  that  if  in  any  such  other  case  it  appears 
to  the  Board  that,  having  regard  to  the  extent  of  the 
supply  required,  the  transmission  expenses  involved 
in  affording  the  supply  are  higher  than  those  allowed 
in  fixing  the  Grid  Tariff,  the  Board  may  make  such  ad- 
ditional charges  as  it  considers  appropriate. 

(3)  The  Grid  Tariff  shall  be  so  framed  as  to  in- 
clude as  part  of  the  charge,  and  show  separately,  a fix- 
ed kilowatt  charges  component  and  a running  charges 
component : 

| 

Provided  that  if  in  respect  of  any  area  the  electri- 
city to  be  sold  by  the  Board  is  wholly  or  substantially 
derived  from  hydro-electric  sources,  the  running 
charges  component  may  be  omitted. 

(4)  The  fixed  kilowatt  charges  cdmponent  in  the 
Grid  Tariff  may  be  framed  so  as  to  vary  with  the  mag- 
nitude of  maximum  demand. 

(5)  Where  only  a portion  of  a licensee’s  maximum 
demand  for  the  purposes  of  his  undertaking  is  charge- 
able at  the  Grid  Tariff,  the  price  payable  for  that  por- 
tion shall  not  be  greater  than  the  average  price  which 
would  have  been  payable  had  the  whole  of  the  maxi- 
mum demand  of  the  licensee  b°er  chargeable  at  the 
Grid  Tariff. 


Act  54  of  1948]  electricity  (supply) 


519 


(6)  The  Grid  Tariff  may  contain  provisions  for— 

(a)  adjustment  of  price  having  regard  to  the 
power  factor  of  supply  taken  or  the  cost  of 
fuel  or  both; 

(b)  a minimum  charge  related  to  a past  or  pros- 
pective demand  of  a licensee  on  the  Board. 

(7)  The  Grid  Tariff  may  contain  such  other  terms 
and  conditions,  not  inconsistent  with  this  Act  and  the 
regulations,  as  the  Board  thinks  fit. 

47.  Notwithstanding  anything  contained  in  sec- 
tions 34  to  37  and  sub-section  (2)  of  section  46  but  sub- 
ject to  any  regulations  made  in  this  behalf,  the  Board 
may  make  such  arrangements  as  may  be  mutually 
agreed  with  any  licensee  whose  area  of  supply  is 
situate  within  an  area  for  which  a scheme  is  in  force, 
in  regard  tto  the  purchase  or  sale  of  electricity  and  the 
price  thereof,  or  the  purchase,  operation  or  control  of 
any  generating  station  or  main  transmission  line  ; 

Provided  that  in  making  any  such  arrangement 
the  Board  shall  not  show  undue  preference  to  any 
licensee. 

48.  Where  under  any  provision  of  this  Act  the  Board 
is  authorised  or  required  to  enter  into  arrangements  with 
any  licensee  for  any  purpose,  then  notwithstanding  any- 
thing contained  in  any  law  or  in  any  licence,  memorandum 
of  association  or  other  instrument  regulating  the  constitu- 
tion or  powers  of  the  licensee,  it  shall  be  lawful  for  the 
licensee  to  enter  into  and  carry  out  any  such  arrange- 
ments. 

1 T49.  (1)  Subject  to  the  provisions  of  this  Act  and  of 

regulations,  if  any,  made  in  this  behalf,  the  Board  may 
supply  electricity  to  any  person  not  being  a licensee  upon 
such  terms  and  conditions  as  the  Board  thinks  fit  and  may 
for  the  purposes  of  such  supply,  frame  uniform  tariffs. 


Power  to  Board 
to  make  alterna- 
tive arrange- 
ments with 
licensees. 


Power  to  licen- 
see to  carry  out 
arrangements 
under  this  Act. 


Provision  for  the 
sale  of  electri- 
city by  the 
Board  to  per- 
sons other  than 
licensees. 


]Subs.  by  Act  30  of  1966,  s.  11,  for  s.  49  (retrospectively). 
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Board  not  to 
supply  electri- 
city by  the 
circumstances. 


Provisional 

payments. 


ELECTRICITY  (SUPPLY)  f Act  54  of  1948 

(2)  In  fixing  the  uniform  tariffs,  the  Board  shall  have 
regard  to  all  or  any  of  the  following  factors,  namely: — 

(a)  the  nature  of  the  supply  and  the  purposes  for 
which  it  is  required; 

(b)  the  co-ordinated  development  of  the  supply 
and  distribution  of  electricity  within  the  State 
in  the  most  efficient  and  economical  manner, 
with  particular  reference  to  such  development 
in  areas  not  for  the  time  being  served  or  ade- 
quately served  by  the  licensee; 

(c)  the  simplification  and  standardisation  of 
methods  and  rates  of  charges  for  such 
supplies; 

( d ) the  extension  and  cheapening  of  supplies  of 
electricity  to  sparsely  developed  areas. 

(3)  Nothing  in  the  foregoing  provisions  of  this  sec- 
tion shall  derogate  from  the  power  of  the  Board,  if  it  con- 
siders it  necessary  or  expedient  to  fix  different  tariffs  for 
the  supply  of  electricity  to  any  person  not  being  a licensee, 
having  regard  to  the  geographical  position  of  any  area, 
the  nature  of  the  supply  and  purpose  for  which  supply  is 
required  and  any  other  relevant  factors. 

(4)  In  fixing  the  tariff  and  terms  and  conditions 
for  the  supply  of  electricity,  the  Board  shall  not  show 
undue  preference  to  any  person.] 

50.  Nothing  contained  in  sections  34,  35  and  36  shall 
an  ply  in  anv  case  where  under  section  19,  it  is  not  permis- 
sible for  the  Board  to  supply  electricity  directly  to  a 
licensee  owning  a generating  station;  and  nothing  in  sec- 
tions 46,  47  and  49  shall  empower  the  Board  to  supply 
electricity  directly  to  any  licensee  or  person  to  whom  it  is 
not  otherwise  entitled  so  to  supply  electricity. 

51  Where  the  price  to  be  paid  for  electricity  by  or 
to  the  Board  under  this  Act  cannot  be  finally  ascertained 
until  after  the  end  of  a year  of  account,  the  amount  to  be 
paid  shall  be  ascertained  as  soon  as  practicable  thereafter, 
but  the  party  from  whom  the  payment  is  due  shall  make 
to  the  other  monthly  payments  on  account  of  the  net 
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amounts  due  in  accordance  with  estimates  made  for  the 
purpose,  subject  to  adjustment  as  soon  after  the  end  of  the 
year  of  account  as  the  actual  liability  can  be  ascertained. 

, , Lower  limit  of 

52  Unless  otherwise  agreed  between  the  Board  anr  power  factor  in 
the  licensee,  no  supply  of  electricity  taken  by  a licensee  supply  by  Board, 
from  the  Board  under  this  Act  shall  be  taken  .at  an 
average  power  factor  below  0.85  during  the  period  o 
maximum  demand  of  the  licensee  in  any  month  and  m 
the  event  of  the  average  power  factor  as  aforesaid  being 
lower  than  0.85,  the  licensee  shall  within  a reasonable 
time  take  such  measures,  the  cost  of  which  shall  not 
be  borne  by  the  Board,  as  may  be  necessary  to  raise  it 
to  a value  not  lower  than  0.85. 

53.  (1)  Where  the  Board  for  the  purposes  of  any 
arrangements  which  it  has  made  with  any  licensee  under  and  right  of 
this  Act  requires  accommodation  on,  in,  under  or  over  the  way. 
premises  of  the  licensee  for  any  works  or  apparatus  to  be 
provided  by  the  Board,  the  licensee  shall,  if  suitable  and 
sufficient  accommodation  exists,  grant  such  accommoda- 
tion free  of  cost  to  the  Board,  or  if  such  accommodation 

does  not  exist,  it  shall  be  provided  upon  such  terms  and 
conditions  as  may  be  agreed  between  the  Board  and  the 
licensee. 

(2)  The  Board  and  any  licensee  shall  each  have  a 
right  of  access  at  all  times  to  his  own  property  on,  in,  over 
and  under  the  property  of  the  other. 

54.  The  Board  shall  have  power  to  connect  with  the  ^^'“nce°ctB^d 
apparatus  of  any  licensee  any  such  correct  meters,  switch-  ters  etc  _ t0  ap. 
gear  and  other  equipment  as  may  be  necessary  to  enable  paratus  of  li- 
ft to  carry  out  the  provisions  of  this  Act,  and  such  meters, 
switch-gear  and  other  equipment  shall,  unless  otherwise 

agreed,  be  provided  and  maintained  by  the  Board  at  its 
own  cost. 

55.  T(2)l  Every  licensee  shall  comply  with  such 
Treasonable  directions]  as  the  Board  may  from  time  to  Board’s  direc- 
time  give  him  for  the  purpose  of  achieving  the  maximum  10ns- 

IS.  55  re-numbered  as  sub-section  (1)  of  that  section  by  Act  101  of 

1956,  s.  13.  . „ 

2SubS.  by  s.  13,  ibid.,  for  “directions”. 
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of  economy  and  efficiency  in  the  operation  of  1 * 3 [his  under- 
taking or  any  part  thereof! . 

2[(2)  If  any  dispute  arises  between  the  Board  and  the 
licensee  as  to  whether  any  directions  given  under  sub-sec- 
tion ( 1 ) are  reasonable  or  not,  it  shall  be  referred  to  the 
authority  whose  decision  thereon  shall  be  final.] 


Leases  of  gene- 
rating stations. 


58.  No  licensee  shall,  except  with  the  previous 
proval  in  writing  of  the  Board  and  subject  to  any  condi- 
tions which  the  Board  may  think  fit  to  impose,  enter  into 
any  arrangement  whereby  any  generating  station  is  to  be 
let  or  held  on  lease  by  him,  and  any  such  arrangement 
entered  into  in  contravention  of  this  sub-section  shall  be 
void  and  of  no  effect. 


Licensee's 
charges  to 
surners. 


3f57.  The  provisions  of  the  Sixth  Schedule  and  the 
Seventh  Schedule  shall  be  deemed  to  be  incorporated  in 
the  licence  of  every  licensee,  not  being  a local  authority — 


(a)  in  the  case  of  a licence  granted  before  the  com- 
mencement of  this  Act,  from  the  date  of  the 
commencement  of  the  licensee’s  next  succeed- 
ing year  of  account;  and 

(b)  in  the  case  of  a licence  granted  after  the  corh- 
mencement  of  this  Act,  from  the  date  of  the 
commencement  of  supply, 

and  as  from  the  said  date,  the  licensee  shall  comply  with 
the  provisions  of  the  said  Schedules  accordingly,  and  any 
provisions  of  the  Indian  Electricity  Act,  1910,  and  the 
licence  granted  to  him  thereunder  and  of  any  other  law, 
agreement  or  instrument  applicable  to  the  licensee  shall, 
in  relation  to  the  licensee,  be  void  and  of  no  effect  in  so  far 
as  they  are  inconsistent  with  the  provisions  of  section  570 
and  the  said  Schedule. 


Rating  com 
mittees. 


57A.  (1 ) Where  the  provisions  of  the  Sixth  Schedule 

and  the  Seventh  Schedule  are  under  section  57  deemed  to 


1Subs.  by  Act  101  of  1956,  s.  13,  for  “the  station”. 

-Ins.  by  s.  13,  ibid. 

3Subs.  by  s.  14,  ibid.,  for  s.  57. 
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be  incorporated  in  the  licence  of  any  licensee,  the  fol- 
lowing provisions  shall  have  effect  in  relation  to  the 
said  licensee,  namely:  — 

(a)  the  Board  or  where  no  Board  is  constituted 
under  this  Act,  the  State  Government — 

(i)  may,  if  satisfied  that  the  licensee  has  failed 

to  comply  with  any  of  the  provisions  of 
£ the  Sixth  Schedule;  and 

(ii)  shall,  when  so  requested  by  the  licensee 

in  waiting, 


constitute  a rating  committee  to  examine 
the  licensee’s  charges  for  the  supply  of 
electricity  and  to  make  recommendations  in 
that  behalf  to  the  State  Government  : 

Provided  that  where  it  is  proposed  to  constitute  a 
rating  committee  under  this  section  on  account 
of  the  failure  of  the  licensee  to  comply  with 
any  provisions  of  the  Sixth  Schedule,  such 
committee  shall  not  be  constituted  unless  the 
licensee  has  been  given  a notice  in  writing  of 
thirty  clear  days  (which  period,  if  the  circum- 
stances so  warrant  may  be  extended  from  time 
to  time)  to  show  cause  against  the  action  pro- 
posed to  be  taken: 

Provided  further  that  no  such  rating  committee 
shall  be  constituted  if  the  alleged  failure  of  the 
licensee  to  comply  with  any  provisions  of  the 
Sixth  Schedule  raises  any  dispute  or  difference 
as  to  the  interpretation  of  the  said  provisions 
or  any  matter  arising  therefrom  and  such  dif- 
ference or  dispute  has  been  referred  by  the 
licensee  to  the  arbitration  of  the  authority 
under  paragraph  XVI  of  that  Schedule  before 
the  notice  referred  to  in  the  preceding  proviso 
was  given  or  is  so  referred  within  the  period  of 
the  said  notice: 

Provided  further  that  no  rating  committee  shall  be 
constituted  in  respect  of  a licensee  within  three 
years  from  the  date  on  which  such  a committee 
has  reported  in  respect  of  that  licensee,  unless 
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the  State  Government  declares  that  in  its 
opinion  circumstances  have  arisen  rendering 
the  orders  passed  on  the  recommendations  of 
the  previous  rating  committee  unfair  to  the 
licensee  or  any  of  his  consumers; 

(b)  a rating  committee  under  clause  (a)  shall, — 

(i)  where  such  committee  is  to  be  constituted 

under  sub-clause  (i)  of  that  clause,  oe 
constituted  not  later  than  three  months 
after  the  expiry  of  the  notice  referred 
to  in  the  first  proviso  to  that  clause; 

(ii)  where  such  committee  is  to  be  constituted  at 

the  request  of  the  licensee,  be  constituted 
within  three  months  of  the  date  of  such 
request; 

(c)  a rating  committee  shall,  after  giving  the  li- 
censee a reasonable  opportunity  of  being  heard 
and  after  taking  into  consideration  the  effi- 
ciency of  operation  and  management  and  the 
potentialities  of  his  undertaking,  report  to  the 
State  Government  within  three  months  from 
the  date  of  its  constitution,  making  recommen- 
dations with  reasons  therefor,  regarding  the 
charges  for  electricity  which  the  licensee  may 
make  to  any  class  or  classes  of  consumers  so, 
however,  that  the  recommendations  are  not 
likely  to  prevent  the  licensee  from  earning 
clear  profit  sufficient  when  taken  with  the  sums 
available  in  the  Tariffs  and  Dividends  Control 
Reserve  to  afford  him  a reasonable  return  as 
defined  in  the  Sixth  Schedule  during  his  next 
succeeding  three  years  of  account: 

Provided  that  the  State  Government  may,  if  it  so 
deems  necessary,  extend  the  said  period  of 
, three  months  by  a further  period  not  exceeding 
three  months  within  which  the  report  of  the 
rating  committee  may  be  submitted  to  it; 

(d)  within  one  month  after  the  receipt  of  the  re- 
port under  clause  (c),  the  State  Government 
shall  cause  the  report  to  be  published  in  the 
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Official  Gazette,  and  may  at  the  same  tin; : 
make  an  order  in  accordance  therewith  fixing 
the  licensee  s charges  for  the  supply  of  electri- 
city with  effect  from  such  date,  not  earlier  than 
two  months  or  later  than  three  months,  after 
the  date  of  publication  of  the  report  as  may  be 
specified  in  the  order  and  the  licensee  shall 
forthwith  give  effect  to  such  order; 


(e)  the  charges  for  the  supply  of  electricity  fixed 
under  clause  (d)  shall  be  in  operation  for  such 
period  not  exceeding  three  years  as  the  State 
Government  may  specify  in  the  order: 

Provided  that  nothing  in  this  clause  shall  be  deem- 
ed to  prevent  a licensee  from  reducing  at  any 
time  any  charges  so  fixed 

(2)  Where  a Board  is  constituted  under  this  Act,  the 
rating  committee  shall  consist  of  three  members  as  fol- 
lows:— 

(i)  one  member  shall  be  nominated  by  the  State 
Government  who  shall  be  a person  who  is  or' 
has  been  a judicial  officer  not  below  the  rank 
of  a District  Judge: 

(ii)  one  member  shall  be  a member  of  the  Board 
having  experience  of  accounting  and  financial 
matters;  and 

(in)  one  member  shall  be  a representative  co-opted 

jointly  by  the  two  members  referred  to  in 
clauses  (i)  and  (ii)  from  an  association  of 
licensees  of  wThieh  the  licensee  concerned  is  or 
is  eligible  to  be  a member,  and  if  there  is  no 
such  association,  from  such  Chamber  of  Com- 
merce or  similar  body  as  the  State  Government 
may  direct. 

(3)  Where  no  Board  is  constituted  under  this  Act,  the 
rating  committee  shall  consist  of  five  members  of  whom 
three  members  shall  be  nominated  by  the  State  Govern- 
ment, one  member  shall  be  nominated  by  the  licensee  and 
one  member  shall  be  nominated  by  the  association  refer- 
red to  in  sub-section  (2)  or  if  there  is  no  such  association, 
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by  such  Chamber  of  Commerce  or  similar  body  as  the 
State  Government  may  direct. 

(4)  Of  the  three  members  to  be  nominated  by  the 

State  Government  under  sub-section  (3),  one  shall  be  a 
person  who  is  or  has  been  a judicial  officer  not  below 
the  rank  of  a District  Judge,  one  shall  be  a registered 
accountant  within  the  meaning  of  the  Chartered 
Accountants  Act,  1949,  having  at  least  ten  years’  ex-  38  ot  ^ 
perience  and  one  shall  be  a person  with  administrative  1949 
experience.  | 

(5)  The  judicial  member  of  a rating  committee  shall 
be  its  chairman. 

i i 

(6)  A rating  committee  may  act  notwithstanding  that 

one  of  its  members  is  absent.  I 

(7)  The  expenditure  incurred  in  connection  with  a 
rating  committee  as  certified  by  it  shall  be  payable,— 


(a)  where  the  rating  committee  was  constituted  at 
the  request  of  a licensee,  or  where  the  rating 
committee  has  held  that  the  licensee  has  failed 
to  comply  with  any  of  the  provisions  of  the 
Sixth  Schedule,  by  the  licensee  from  that  part 
of  the  clear  profit  to  which  the  licensee  is  en- 
titled under  that  Schedule; 

(5)  m any  other  case,  by  the  Board  or  the  State 
Government,  as  the  case  may  be. 

(8)  Where  a licensee  makes  default  in  paying  any 
amount  which  he  is  liable  to  pay  under  sub-section  (7), 
such  amount  may,  on  application  to  a Civil  Court  having 
jurisdiction,  be  recovered  from  the  licensee  by  the  dis- 
tress and  sale  of  any  movable  property  of  the  licensee. 

57B.  A rating  committee  constituted  under  section 
57 A may,  for  the  purpose  of  discharging  its  functions,  by 
notice  in.  writing,  require  the  licensee  to  give  such  infor- 
mation, or  to  furnish  such  accounts  and  other  documents 
in  his  possession  or  power,  as  may  be  specified  in  the 
notice.] 
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58.  The  Board  or  where  no  Board  is  constituted  ^rtis^tion^ 

under  this  Act,  the  State  Government  shall  have  power  to  and  tariffs 
direct  the  amortisation  and  tariffs  policies  of  any  licensee,  0bfeing 

being  a local  authority,  with  respect  to  his  licensed  under-  authori- 

taking  in  such  manner  as  the  Board  or  the  State  Govern-  ties. 

ment,  as  the  case  may  be,  after  giving  the  local  authority 
a reasonable  opportunity  of  being  heard,  considers  expe- 
dient for  the  purposes  of  the  Act;  and  the  licensee,  being 
a local  authority,  the  provisions  of  any  other  law  Or  of  any 
rules  made  or  directions  given  thereunder  notwithstand- 
ing, shall  give  effect  to  any  such  directions  of  the  Board 
or  the  State  Government,  as  the  case  may  be: 

*[  Provided  that  the  Board  shall  not  issue  any  direc- 
tions under  this  section  except  after  obtaining  the  prior 
approval  of  the  State  Government,] 

CHAPTER  VI. 

The  Board’s  finance,  accounts  and  audit 

59.  The  Board  shall  not,  as  far  as  practicable  and  g^e*ra}or  prm' 
after  taking  credit  for  any  subventions  from  the  State  isoa.d  finance. 
Government  under  section  63,  carry  on  its  operations 

under  this  Act  at  a loss,  and  shall  adjust  its  charges  ac- 
cordingly from  time  to  time: 

Provided  that  where  necessary  any  amounts  due  for 
meeting  the  operating,  maintenance  and  management  ex- 
penses of  the  Board  or  for  the  purposes  of  clauses  (i)  and 
(it)  of  section  67  may,  to  such  extent  as  may  be  sanctioned 
by  the  State  Government,  be  paid  out  of  capital. 

60.  (I)  All  debts  and  obligations  incurred,  all  con-  Board  t0  ^ 
tracts  entered  into  and  all  matters  and  things  engaged  to  sume  obiisa- 
be  done  by,  with  or  for  the  State  Government  for  any  of  Sovlmment  in 
the  purposes  of  this  Act  before  the  first  constitution  of  the  respect  of  mat- 
Board  shall  be  deemed  to  have  been  incurred,  entered  into  ^ ^ctwha^ 
or  engaged  to  be  done  by,  with  or  for  the  Board;  and  all  plies. 

suits  or  other  legal  proceedings  instituted  or  which  might 
but  for  the  issue  of  the  notification  under  sub-section  (4) 
of  section  1,  have  been  instituted  by  or  against  the  State 
Government  may  be  continued  or  instituted  by  or  against 
the  Board. 


Uns.  by  Act  101  of  1956,  8.  15. 
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‘[(1A)  All  schemes  sanctioned  by  the  State  Govern 
l^‘TA  Board  shall,  for 

Board  ] ’ b deemed  to  have  been  sanctioned  by  the 

mav  (f ot  h!JerTnd;tUre  w^hthe  State  Government 
Ke  Board  dS  two  months  after  the  first  constitution' 

issue  of  the  nntfffe  f-re  t0  !jave  been  mcurred  before  the 

ActXn'ha  dmt  “ “r  Wi‘h  omis 

under  sL^on  Sm  i°  ! a loan  advanced  to  the  Board 
under  section  64  on  the  date  of  the  said  declaration,  and 

upon  ves^in5 the^ Board SUCh  6Xpenditure  shal]  «^e- 

Aet  /iff  q*  Notwithstanding  anything  contained  in  this 
Act,  the  State  Government,  may,  in  declaring  expenditure 

exnendit1  aCC°Unt  Undeur  sub-section  (2),  include  therein  all 
ZnZtl UZmCUrred  h}:  * 0n  capital  account  in  connec- 
of  '&**?'*  thlS  Act  on  the  Metrical  portion 

‘ • e Bhakra-Nangal  Project,  and  on  such  inclusion,  such 
expenditure  shall  be  deemed  to  be  a loan  advanced  to  the 

and  a1lUthpeJ  ^ 64  “J  *he  date  of  the  said  declaration, 

and  all  the  assets  acquired  by  such  exoenditum  shall  them 

upon  vest  in  the  Board  subject  to  the  provisions  of  any 

hrve  been  0r  may  be  executed  in  that 
Rajasthan- ^ S Government  with  the  Government  of 


tott^rt«rtended  to  thl6qf"i  WJere  the  right  to  recover  any  amount  due 
in  certain  cases,  to  the  State  Government  for  or  in  connection  with  the 


ui  m eunnecuon  with  the 

nerioTo^  l?  °.f  ,eIectfricity  vested  in  the  Board  and  the 

fore  t°Lllm^°n  t0r  ^force  such  riSht  has  expired  be- 
fore the  constitution  of  the  Board,  or  within  three  years  of 

n thTlndt^’  .the+n'  notwithstanding  anything  contained 
m the  Indian  Limitation  Act,  1908  or  any  other  law  for 

Brnrdmem^mg-  'VST  relating  t0  1Lmitation  of  action,  the  ml.  ^ 
Board  may  institute  a suit  for  the  recovery  of  such  # 
amount, — - ^ 

(?)  where  it  has  been  constituted  before  the  com- 
mencement of  the  Electricity  (Supply)  Amend- 
ment Act,  1966,  within  three  years  of  such  com- 
mencement; and 


s.  16  Act  101  of  J 950. 

^ Added  by  Punjab  Act  9 of  1959,  section  8. 
*Ins.  by  Act  30  of  1966  S.  12 


30  of 
1 906. 
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(ii)  where  it  has  been  constituted  after  such  com- 
mencement, within  three  years  of  its  constitu- 
tion.! 

, -i ,,  Annual  flneti- 

61  (1)  In  February  of  each  year  the  Board  snail  eial  statement, 

submit  to  the  State  Government  a statement  in  the  pres- 
cribed form  of  the  estimated  capital  and  revenue  receipts 
and  expenditure  for  the  ensuing  year. 

(2)  The  said  statement  shall  include  a statement  of 
the  salaries  of  members,  officers  and  servants  °f  the  Boarc? 
and  of  such  other  particulars  as  may  be  prescribed. 

(3)  The  State  Government  shall  as  soon  as  may  be 
after  the  receipt  of  the  said  statement  cause  it  to  be  laid 
on  the  table  of  the  h House],  or  as  the  case  may  be, 

3 f Houses!  of  the  State  Legislature;  and  the  said  statement 
shall  be  open  to  discussion  therein,  but  shall  not  be  subject 
to  vote. 

(4)  The  Board  shall  take  into  consideration  any  com- 
ments made  on  the  said  statement  in  the  State  Legislature. 

(5)  The  Board  may  at  any  time  during  the  year  in 
respect  of  which  a statement  under  sub-section  (1)  has 
been  submitted,' submit  to  the  State  Government  a supple- 
mentary statement,  and  all  the  provisions  of  this  section 
shall  apply  to  such  statement  as  they  apply  to  the  state- 
ment under  the  said  sub-section. 


62.  (1)  Save  where  in  the  opinion  of  the  Board  cir- 

cumstances  of  extreme  urgency  have  arisen,  no  sum  ex  pencjjture 
ceeding  s[ seventy-five  thousand]  rupees  on  account  ot 
recurring  expenditure  or  exceeding  4 1 three  lakhs!  of  rupees 
oh  account  of  non-recurring  expenditure  shall  be  expend- 
ed by  the  Board  in  any  year  of  account  unless  such  sum 
has  been  included  in  a statement  submitted  under  sub- 
section (1)  or  sub-section  (5)  of  section  61. 


tSubs.  by  the  A.  O.  1950,  for  “Chamber”. 

2Subs.  ibid.,  for  “Chambers”. 

sSubs.  by  Act  30  of  1966,  s.  13,  for  “twenty-five  thousand”. 
‘‘Subs,  by  s.  13,  ibid.,  for  “one  lakh”. 
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(2)  Where  any  such  sum  is  expended  under  circum- 
stances of  extreme  urgency  a report  thereon  indicating 
the  source  from  which  it  is  proposed  to  meet  the  expendi- 
ture shall  be  made  as  soon  as  practicable  to  the  State  Gov- 
ernment. 


63.  The  State  Government  may,  with  the  approval 
of  the  State  Legislature,  from  time  to  time  make  subven-* 
tions  to  the  Board  for  the  purposes  of  this  Act  on  such 
terms  and  conditions  as  the  State  Government  may  deter- 
mine- 


64.  The  State  Government  may,  from  time  to  time, 
advance  loans  to  the  Board  on  such  terms  and  conditions, 
not  inconsistent  with  the  provisions  of  this  Act,  as  the 
State  Government  may  determine. 

65.  (1)  The  Board  may,  from  time  to  time,  with  the 
previous  sanction  of  the  State  Government  and  subject  to 
the  provisions  of  this  Act  and  to  such  conditions  as  may 
be  prescribed  in  this  behalf,  borrow  any  sum  required  for 
the  purposes  of  this  Act 


(2)  Rules  made  by  the  State  Government  for  the  pur- 
poses of  this  section  may  empower  the  Board  to  borrow 
by  the  issue  of  bonds  or  stock  or  otherwise  and  to  make 
arrangements  with  bankers,  and  may  apply  to  the  Board 
with  such  modifications  as  may  be  necessary  to  be  consis- 
tent with  this  Act  the  provisions  of  the  Local  Authorities 
Loans  Act,  1914,  and  the  rules  made  thereunder  as  if  the  9oM#i4. 
Board  were  a local  authority. 

(3)  The  maximum  amount  which  the  Board  may  at 

any  time  have  on  loan  under  subsection  (1)  shall  be  ten 
crores  of  rupees,  unless  the  State  Government,  with  the 
approval  of  the  State  Legislative  Assembly,  fixes  a higher  g 
maximum  amount.  4 

(4)  Stock  issued  by  the  Board  under  this  section  shall 
be  issued,  transferred,  dealt  with  and  redeemed  in  such 
manner  as  may  be  prescribed. 


66.  The  State  Government  may  guarantee  in  such 
manner  as  it  thinks  fit  the  payment  of  the  principal  and 
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interest  of  any  loan  proposed  to  be  rabed  by  the  Board  or 
of  either  the  principal  or  the  interest. 

! Provided  that  the  State  Government .shall  so » long  ^ 

any  such  guarantees  are  in  force’  Jay  e g t Legislature 

or,  as  the  case  may  ^ session.6 a^stihement  of  the 

m every  year  uri  g dmfng  the  current  financial  year 

o"t6ate  and  an  uf to-date 

reason  o^any  such  gua'ranteel  or  P^  ^o  State  revenues 

towards  repayment  of  any  money  so  paid  out. 

fi7  The  revenues  of  the  Board  shall,  after  meeting  S^tfeso* 
its  operating,  Maintenance  and  **  ^ 

™ as 

they  are  available  in  the  following  order,  name  y. 

(i)  interest  on  bonds  not  guaranteed  under  section 

66; 

(ii)  interest  on  stock  not  so  guaranteed; 

(Hi)  credits  to  depreciation  reserve  under  section 

68; 

(iu)  interest  on  bonds  guaranteed  under  section 

(v)  interest  on  stock  so  guaranteed; 

4.  * * interest  on  sums  paid  by  the  State 

* Government  under  guarantees  under  section  6 , 

(vii)  the  write-down  of  amounts  paid  from  capital 
under  the  proviso  to  section  59, 

(viia)  the  write-down  of  amounts  in  respect  o 
( intangible  assets  to  the  extent  to  which  they 
are  actually  appropriated  in  any  year  o 
purpose  in  the  books  of  the  Board,] 

Tsubs.  by  the  A.  O.  1950,  lor  “Chamber”, 
slubs.  ibid.,  for  “Chambers’. 

M prW  mltM  * " l7'  ibid 
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fxTi!?^fiffthe  |Credit  °f  SUch  reserve  sha11  not 

of  S fixed  assete[  °f  the  0riginal  “st 

(w)  interest  on  loans  advanced  or  deemed  to  be 
dvanced  to  the  Board  under  section  64,  in- 
luding  arrears  of  such  interest; 

l(^w!lw!atLCeA0  b(l  aPProPriated  to  a fund  to 
be  called  the  Development  Fund  to  be  utilised 

(a)  purposes  beneficial,  in  the  opinion  of  the 

Board,  to  electrical  development  in  the 
State; 

(b)  repayment  of  loans  advanced  to  the  Board 

under  section  64  and  required  to  be  repaid: 

Provided  that  where  no  such  loan  is  outstanding, 
one-half  of  the  balance  aforesaid  shall  be 
credited  to  the  Consolidated  Fund  of  the 
State.] 

[68.  The  Board  shall  create  a depreciation  reserve 
and,  as  far  as  compliance  with  the  provisions  of  section  67 
makes  it  practicable,  shall,  at  the  end  of  every  year  credit 
to  such  reserve  from  its  revenue  an  amount  calculated  in 
accordance  with  the  straight  line  method  of  depreciation, 
that  is  to  say,  such  an  amount  as  is  arrived  at  bv  dividing 
ninety  per  cent  of  the  original  cost  of  the  assets  "after  tak- 
mg  mto  account  the  sums  already  written  off  and  set 
aside  m the  books  of  the  Board,  by  the  prescribed  period 
m lespect  of  such  assets: 

, ,,Pr°vided.that  the  contribution  in  respect  of  any  asset 
+ dePre£ia_t10n  reserve  under  this  section  shall  cease 
at  the  end  of  the  prescribed  period  or  when  the  asset 
ceases  to  be  used  by  the  Board,  whichever  is  earlier: 

, , Pro,yided  further  that  if  in  any  year  it  is  not  practi- 
cable fully  to  comply  with  the  provisions  of  this  section,  the 
amount  by  which  the  sums  actually  credited  falls  short  of 
the  amount  required  under  this  section  in  respect  of  that 
year,  shall  be  carried  forward  and  together  with  simple 

iSuts.  by  Act  30  of  1966,  s.  14.  for  “eight” 
agubs.  by  s.  14.  ibid.,  for  cl.  (x). 

Subs,  by  s.  15,  ibid.,  for  former  s.  68. 
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interest  thereon  at  the  Reserve  Bank  rate  ruling  at  the 
beginning  of  that  year,  shall  be  credited  to  the  said  reserve 
as  soon  as  it  is  found  possible  in  accordance  with  section 
67,  so  to  do: 

Provided  further  that  the  accumulations  in  the  depre- 
ciation reserve  may  be  invested  in  the  business  of  the  Board, 
or  utilised  for  payment  of  the  principal  of  any  loan  raised 
under  section  65  or  for  repayment  of  sums  paid  by  the  State 
Government  under  guarantees  under  section  66. 

Explanation. — In  this  section,  “prescribed  period” — 

( i ) in  relation  to  an  asset  which  became  available 
to  the  Board  for  its  use  in  its  business  before 
the  commencement  of  the  Electricity  (Supply) 
Amendment  Act,  1966,  means  the  prescribed 
period  as  defined  in  the  Sixth  Schedule  reduced 
by  the  number  of  years  during  which  such 
asset  was  used  or  capable  of  being  used,  such 
years  being  computed  from  the  beginning  of 
the  year  next  following  that  in  which  that  asset 
became  so  available  to  the  Board  and  up  to 
the  end  of  the  year  ending  on  or  after  such 
commencement; 

( ii ) in  relation  to  any  other  asset,  means  the  pres- 
cribed period  as  so  defined  in  the  said 
Schedule.] 

*[69.  (1)  The  Board  shall  cause  proper  accounts  and 

other  records  in  relation  thereto  to  be  kept,  including  a 
proper  system  of  internal  check  and  prepare  an  annual 
statement  of  accounts,  including  the  profit  and  loss  account 
and  the  balance-sheet  in  such  form  as  may  be  prescribed  by 
the  State  Government  in  consultation  with  the  Comptrol- 
ler and  Auditor-General  of  India. 

(2)  The  accounts  of  the  Board  shall  be  audited  by  the 
Comptroller  and  Auditor-General  of  India  or  by  such  per- 
son as  he  may  authorize  in  this  behalf  and  any  expenditure 
incurred  by  him  in  connection  with  such  audit  shall  be  pay- 
able by  the  Board  to  the  Comptroller  and!  Auditor-General 
of  India. 

iSuba.  by  Act  101  of  1956,  s.  18,  for  original  s.  69. 
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(3)  The  Comptroller  and  Auditor-General  of  India  and 
any  person  authorized  by  him  in  connection  with  the  audit 
of  the  accounts  of  the  Board  shall  have  the  same  rights,  pri- 

Cnmntraiid  autk°rityin  connecti°n  with  such  audit  as  the 
to  with  rt  f-u^OT-General  of  India  has  in  connec- 
‘!“‘he  a“dlt.of  Government  accounts  and  in  particu- 

accnnntih  le  f!ht  to  demand  the  production  of  books, 
lts-  connected  vouchers  and  other  documents  and 
papers,  and  to  inspect  any  of  the  offices  of  the  Board. 

1?he  accounts  of  the  Board  as  certified  by  the 
^ e.r  and  Auditor-General  of  India  or  any  other  per- 
son  authorized  by  him  in  this  behalf  together  with  the 
audit  report  thereon  shall  be  forwarded  annually  to  the 
- ate  Government  and  that  Government  may  issue  such 
“S?!!ctlpns  the  Board  in  respect  thereof  as  it  deems  fit 
and  the  Board  shall  comply  with  such  instructions. 

(5)  The  State  Government  shall — 

(a)  cause  the  accounts  of  the  Board  together  with 
the  audit  report  thereon  forwarded  to  it  under 
sub-section  (4)  to  be  laid  annually  before  the 
iState  Legislature;  and 

(b)  cause  the  accounts  of  the  Board  to  be  publish- 
ed m the  prescribed  manner  and  make  avail- 
able copies  thereof  on  sale  at  a reasonable 
price.] 


CHAPTER  VII 

Miscellaneous 

mm70'  ^P  N°  Provision  of  the  Indian  Electricity  Act, 
1910,  or  qf  any  rules  made  thereunder  or  of  any  instru-  9 of 
ment  having  effect  by  virtue  of  such  law  or  rule  shall,  so  191°- 
ar  as  it  is  inconsistent  with  any  of  the  provisions  of  this 
Act,  have  any  effect: 

Provided  that  nothing  in  this  Act  shall  be  deemed  to 
prevent  the  State  Government  from  granting,  after  con- 
sultation with  the  Board,  a licence  not  inconsistent  with 
the  provisions  of  the  Indian  Electricity  Act,  1910,  to  any  9 nf 
person  m respect  of  such  area  and  on  such  terms  and  con-  191°- 
ditions  as  the  State  Government  may  think  fit. 
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(2)  Save  as  otherwise  provided  in  this  Act,  the  pro- 
visions of  this  Act  shall  be  in  addition  to  and  not  in  de- 
rogation of,  the  Indian  Electricity  Act,  1910. 

71  [Rights  and  options  to  purchase  under  Act  9 of 
1910  to  vest  in  Board .1  Rep.  hy  the  Indian . Electricity 
( Amendment ) Act,  1959  (32  of  1959),  s.  41. 

72.  The  State  Government  shall  not  grant  any  con-  Water-pow* 
cession  for  the  development  or  use  of  water-power  for  granted  onl 
any  electrical  purpose  to  any  person  other  than  the  Board,  the  Board, 
unless  the  State  Government  is  of  opinion  that  it  is 

not  expedient  for  the  Board  or  that  the  Board  is  unable 
so  to  develop  or  use  the  water-power  concerned. 

73.  Where  a multi-purpose  scheme  for  the  develop-  between  th 
ment  of  any  river  in  any  region  is  m operation  the  Board 

shall  co-ordinate  its  activities  with  the  activities  oi  tne  pose  schem< 
persons  responsible  for  such  scheme  in  so  far  as  they  are 
inter-related. 

74.  Any  officer  or  servant  of  the  Board  generally  or  Powers  of 
specially  authorized  by  the  Board  in  this  behalf  may  at 

any  reasonable  time  after  giving  the  owner  or  occupier 
reasonable  notice  enter  upon  any  land  or  premises  and 
there  do  such  things  as  may  be  reasonably  neecessary  tor 
the  purposes  of  lawfully  using  any  transmission  lines  or 
main  transmission  lines,  or  of  making  any  survey,  exa- 
mination or  investigation  preliminary  or  incidental  to  the 
exercise  of  powers  or  the  performance  of  duties  by  the 
Board  under  this  Act. 


a[3r  ( 1 ) 1 4*  * * The  Board  shall,  as  soon  as  may  be 
after  the  end  of  each  financial  year,  prepare  and  submit 
to  the  State  Government  5 [before  such  date  and]  m such 
form  as  may  be  prescribed  a report  giving  an  account  of 
its  activities  during  the  previous  financial . year  and  the 
report  shall  also  give  an  account  of  the  activities,  it  any, 

iSub-section  (1)  omitted  by  Act  30  of  1966,  s.  16. 

2Ins.  by  Act  101  of  1956,  s.  19.  , . . OA ■* 

*Sub-section  (1A)  re-numbered  as  sub-section  (1)  by  Act  30  of 

1966  s 16  ^ 

^Certain  words,  brackets  and  figure  omitted  by  s.  16,  'ibid;1'*" 

®Ins.  by  s.  16,  ibid. 
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next  financial  year  and  MateP  ^ the  B°ard  in  the 
every  such  report  ’to  be  fcid 

as  soon  as  may  be  aftor  if  ^ ~ ? Btate  Leglslature 

ment.].  7 er  Jt  15  received  by  the  State  Govern- 

a.  ^\The  Board  sha11  Ornish  to  the  State  Government 
at  such  times  and  in  such  form  and  manner  al  ma Tbl 

^tpfS-C+-bed  °J  aS  the  State  Government  may  direct  such 
statistics  and  returns  and  such  particulars  in  regard  to  anv 

£» the  G°— * 


renuir^  3^  1?oard  may  at  any  time  by  notice  in  writing 
quire  any  licensee  or  person  supplying  electricity  for 

public  or  private  purposes  or  generating  electricity  for  his 

°rZin7  to°  u£iSh  SUCh  inf“n 

ating  to  such  supply  or  generation  and  in  such  form 

and  manner  as  the  notice  may  specify. 


76. 


1* 


. W 'Where  any  question  or  matter  is,  by  this  Act,  re- 
qmred  to  be  referred  to  arbitration,  it  shall  be  so  refer- 


(a)  in  cases  where  the  Act  so  provides,  to  the  Au- 
thority and  on  such  reference  the  Authority 
shall  be  deemed  to  have  been  duly  appointed 
as  Arbitrators,  and  the  award  of  the  Authority 
shall  be  final  and  conclusive;  or 

(b)  in  other  cases,  to  two  arbitrators,  one  to  be 
appointed  by  each  party  to  the  dispute. 

. . (3)  Subject  to  the  provisions  of  this  section,  the  pro- 
visions of  the  Arbitration  Act,  1940  shall  apply  to  arbitra-  io  of 
tions  under  this  Act-  mo. 

"Where  any  question  or  matter  is  referred  to  # 
the  Authority  for  arbitration  under  this  section, — 


(a)  the  Authority  shall  be  deemed  to  enter  on  the 
reference  for  the  purposes  of  paragraph  3 of 


^Sub-section  (1)  omitted  by  Act  30  of  1966,  8.  17. 
2Ins.  by  Act  101  of  1956,  s.  20, 
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the  First  Schedule  to  the  Arbitration  Act, 
1940,  on  the  date  on  which  the  parties  appear 
before  the  Authority  for  the  first  time: 

Provided  that  where  the  parties  or  any  of  them 
fail  to  appear  before  the  Authority  on  the  date 
fixed  for  the  first  hearing  of  the  case  and  the 
Authority  decides  either  on  that  date  or  any 
subsequent  date  to  proceed  with  the  case  in  the 
absence  of  the  parties  or  any  of  them,  as  the 
case  may  be,  the  Authority  shall  be  deemed 
to  enter  on  the  reference  on  the  date  of  such 
decision; 


( b ) the  Authority  may,  having  regard  to  the  cir- 
cumstances of  each  case,  charge  such  arbitra- 
tion fee  as  it  may  deem  reasonable. 

( 3B ) All  fees  and  charges  due  to  the  Authority  in 
respect  of  any  arbitration  and  award  and  all  costs  and 
charges  for  filing  the  award  incurred  by  the  Authority 
may,  if  they  are  not  paid  by  the  person  from  whom  they 
are  due  within  a period  of  one  month  from  the  date  of1  a 
notice  given  to  him  by  the  Authority  in  this  behalf,  be 
recovered  from  him  in  the  same  manner  as  an  arrear  of 
land  revenue.! 

(4)  The  arbitrators  shall  in  making  their  award  have 
regard  to  the  provisions  of  this  Act  and  any  rules  and  re- 
gulations made  thereunder  relevant  to  the  reference. 


(5)  The  arbitrators  may,  if  they  think  it  expedient  so 
to  do,  call  in  the  aid  of  one  or  more  qualified  assessors  and 
hear  the  reference  wholly  or  partially  with  the  aid  of  such 
assessors. 

(6)  The  provisions  of  sub-sections  (4)  and  (5)  shall 
apply  to  the  umpire,  if  he  enters  on  the  reference,  as  they 
apply  to  the  arbitrators. 

T77.  If  any  licensee  or  other  person,  not  being  the  Penalties. 
Board,  fails  without  reasonable  excuse  to  comply  with,  or 


JSubs.  by  Act  101  of  1956,  s.  21,  for  s.  77. 
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give  effect  to,  any  direction,  order  or  requirement  made 
under  any  of  the  following  provisions,  namely  : 

(a)  section  4;  or 

( b ) section  55;  or 

(e)  clause  (d)  of  sub-section  (1)  of  section  57 A;  or 

( d ) section  57B;  or 

(e)  section  58;  or  ; 

(/)  sub-section  (3)  of  section  75; 

he  shall  be  punishable  with  fine  which  may  extend  to  five 
hundred  rupees,  and  in  the  case  of  a continuing  offence 
with  a further  fine  which  may  extend  to  fifty  rupees  for 
each  day  after  the  first  during  which  the  offence  continues. 

77 A.  All  fines  payable  by  a licensee  under  this  Act 
or  under  any  other  law  for  the  time  being  in  force  in  res- 
pect of  any  offence  committed  by  the  licensee,  shall  be  pay- 
able by  him  from  that  part  of  the  clear  profit  to  which  he 
is  entitled  under  the  Sixth  Schedule. 

77B-  (1)  If  the  person  committing  an  offence  under 
this  Act  is  a company,  every  person  who  at  the  time  the 
offence  was  committed  was  in  charge  of,  and  was  respon- 
sible, to,  the  company  for  the  conduct  of  the  business 
of  the  company  as  well  as  the  .company,  shall  be  deemed 
to  be  guilty  of  the  offence  and  shall  be  liable  to  be  proceed- 
ed against  and  punished  accordingly  : 

Provided  that  nothing  contained  in  this  sub-section 
shall  render  any  such  person  liable  to  any  punishment,  if 
he  proves  that  the  offence  was  committed  without  his 
knowledge  or  that  he  exercised  all  due  diligence  to  prevent 
the  commission  of  such  offence. 

(2)  Notwithstanding  anything  contained  in  sub-sec- 
tion ( 1 ) where  an  offence  under  this  Act  has  been  commit- 
ed  with  the  consent  or  connivance  of,  or  is  attributable  to 
any  neglect  on  the  part  of,  any  director  or  manager, 
secretary  or  other  officer  of  the  company,  such  director, 
manager,  secretary  or  other  officer  shall  also  be  deemed  to 
be  guilty  of  that  offence  and  shall  be  liable  to  be  proceeded 
against  and  published  accordingly. 
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Explanation. — For  the  purposes  of  this  section, — 

(a)  “company”  means  any  body  corporate  and  in- 
cludes a firm  or  other  association  of  individuals; 
and 

( b ) “director”  in  relation  to  a firm  means  a partner 
in  the  firm. 

77C.  No  Court  shall  take  cognizance  of  an  offence 
under  section  77,  except  on  the  complaint  of, — ei,v"  ’ 

(a)  in  the  case  of  an  offence  relating  to  section  4, 
by  an  officer  of  the  Authority  authorized  in 
that  behalf  by  the  Authority; 

(b)  in  the  case  of  any  other  offence, — 

( i ) where  a Board  is  constituted,  by  an  officer 
of  the  Board  authorized  by  the  Board  in 
that  behalf; 

(it)  where  no  Board  is  constituted,  by  an  officer 
of  the  State  Government  authorized  by  the 
State  Government  in  that  behalf.] 

78.  (1)  The  State  Government  may,  after  previous  Power  to 

publication,  by  notification  in  the  Official  Gazette,  make  make  rules- 
rules  to  give  effect  to  the  provisions  of  this  Act. 

(2)  In  particular,  and  without  prejudice  to  the  gene- 
rality of  the  foregoing  power,  such  rules  may  provide  for — 

5[(a)  2[the  powers  of  the  Chairman  and  the  term  of 
office]  of  the  Chairman  and  other  members  of 
the  Board,  the  conditions  under  which  they 
shall  be  eligible  for  re-appointment  and  their 
remuneration,  allowances  and  other  conditions 
of  service;] 

( b ) the  terms  and  conditions  of  appointment  of 
members  of  3[State  Electricity  Consultative 
Councils]  and  Local  Advisory  Committees,  the 
convening  of  meetings  of  such  Councils  and 


iSubs.  by  Act  57  of  1949,  s.  6,  for  cl.  (a) . 

2Subs.  by  Act  101  of  1956,  s.  22,  for  “the  term  of  office”. 
sSubs.  by  s.  22,  ibid.,  for  “State  Electricity  Councils”. 
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Committees,  and  the 
thereat; 


conduct  of  business 


(c)  the  torm  m which  the  annual  financial  state- 
ment  and  supplementary  statements  under  sec- 
tion 61  shall  be  prepared  by  the  Board,  and  the 
particulars  to  be  included  therein; 

(d)  the  conditions  subject  to  which  the  Board  may 
borrow  under  section  65; 


(e)  the  manner  in  which  stock  issued  by  the  Board 
shall  be  issued,  transferred,  dealt  with  and 
redeemed; 

(/)  the  manner  in  which  the  accounts  of  the  Board 
shall  be  punished  under  section  69; 

( 9 ) the  form  in  which  and  the  date  by  which  the 
annual  report  of  the  Board  shall  be  submitted 
under  section  75,  and  the  form  and  manner  of 
furnishing  statistics  and  returns  by  the  Board 
under  that  section; 


(h)  the  business  of  the  Board  upon  which  the  Local 
Advisory  Committees  concerned  shall  be  con- 
sulted. 


Directions  by 
the  State 
Government. 


, 1[J8A-  . (*)  In  the  discharge  of  its  functions,  the  Board 

shall  be  guided  by  such  directions  on  questions  of  policy 
as  may  be  given  to  it  by  the  State  Government. 


(2)  If  any  dispute  arises  between  the  Board  and  the 
State  Government  as  to  whether  a question  is  or  is  not  a 
question  of  policy,  it  shall  be  referred  to  the  Authority 
whose  decision  thereon  shall  be  final.] 


Power  to 
make  regula- 
tions. 


, . 79‘ , T?e  Board  may  make  regulations  not  inconsis- 

tent with  this  Act  and  the  rules  made  thereunder  to  pro- 
vide for  all  or  any  of  the  following  matters,  namely  : — 


(a)  the  administration  of  the  funds  and  other 
property  of  the  Board,  and  the  maintenance  of 
its  accounts; 


*tns.  by  Act  101  of  1936,  s.  23. 
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(b)  the  summoning  and  holding  of  meetings  of  the 
Board,  the  times  and  places  at  which  such  meet- 
ings shall  be  held,  the  conduct  of  business 
thereat  and  the  number  of  members  necessary 
to  constitute  a quorum; 

(c)  the  duties  of  officers  and  servants  of  the  Board, 
and  their  salaries,  allowances  and  other  condi- 
tions of  service; 

(d)  all  matters  necessary  or  expedient  for  regula- 
ting the  operations  of  the  Board  under  section 
20; 

(e)  the  making  of  advances  to  licensees  by  the 
Board  under  section  23  and  the  manner  of  re- 
payment of  such  advances; 

(f)  the  making  of  contributions  by  the  Board  under 
section  24; 

( g ) the  procedure  to  be  followed  by  the  Board  in 
inviting,  considering  and  accepting  tenders; 

( h ) principles  governing  the  fixing  of  Grid1  Tariffs; 

(i)  principles  governing  the  making  of  arrange- 
ments with  licensees  under  section  47; 

* 

(j)  principles  governing  the  supply  of  electricity 
by  the  Board  to  persons  other  than  licensees 
under  section  49; 


(fc)  any  other  matter  arising  out  of  the  Board’s 
functions  under  this  Act  for  which  it  is  neces- 
sary or  expedient  to  make  regulations  : 


Provided  that  regulations  under  clauses  (a)  and  (d) 
tiall  be  made  only  with  the  previous  approval  of  the  State 

Government  and  regulations  under  clauses  (h)  and 

tiall  be  made  with  the  concurrence  of  the  Authority. 
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Provision  re- 
lating to  in- 
come-tax 
and  super- 
tax. 


Members, 
officers  and 
servants  of 
the  Board 
to  be  public 
servants. 


Protection  to 
persons  act- 
ing under 
this  Act. 


Saving  of 
(application 
of  Act. 


80.  (1)  For  the  purposes  of  the  Indian  Income-tax 
Act,  1922,  the  Board  shall  be  deemed  to  be  a company 
within  the  meaning  of  that  Act  and  shall  be  liable  to  in- 
come-tax and  super-tax  accordingly  on  its  income,  profits 
and  gains. 

(2)  The  State  Government  shall  not  be  entitled  to 
any  refund  of  any  such  taxes  paid  by  the  Board. 

81.  All  members,  officers  and  servants  of  the  Board 
shall  be  deemed,  when  acting  or  purporting  to  act  in  pur- 
suance of  any  of  the  provisions  of  this  Act,  to  be  public 
servants  within  the  meaning  of  section  21  of  the  Indian 
Penal  Code. 

| I 

82.  No  suit,  prosecution  or  other  legal  proceeding 
shall  lie  against  J[any  member,  officer  or  servant  of  the 
Board]  for  anything  which  is  in  good  faith  done  or  intend- 
ed to  be  done  under  this  Act. 

83-  Nothing  in  this  Act  shall  be  deemed  to  apply  to 
a licensee  on  whom  a notice  under  section  5 or  section  7 
of  the  Indian  Electricity  Act,  1910,  has  been  served  prior 
to  the  coming  into  force  of  the  section,  Schedule  and  Table 
mentioned  in  sub-section  (3)  of  section  1. 


1Subs.  by  Act  30  of  1966,  s.  18,  for  “any  person”. 


11  of 
1922. 


45  of 
1860. 


)f 

1910. 
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THE  FIRST  SCHEDULE 
(See  sections  34  and  36) 

Arrangements  in  respect  of  controlled  stations 
Part  I. — Assumption  of  control. 

I.  (1)  The  Board  shall  by  notice  in  writing  to  the  licensee 
fix  a date  (hereafter  in  this  Schedule  referred  to  as  the  date  of 
control),  being  the  first  day  of  a year  of  account  of  the  licensee,  • 
and  from  such  date  the  licensee  shall,  except  where  prevented 
by  causes  beyond  his  control;  be  under  obligation 

(a)  subject  to  such  directions  as  the  Board  may  from 
time  to  time  give  him,  to  keep  the  station  at  all  times 
in  good  and  substantial  repair  and  condition  and 
ready  for  use,  together  with  adequate  staff  for  operat- 
ing, maintaining  and  controlling  the  station,  and  not 
to  make  any  substantial  alterations  or  renewals  in, 
or  remove  any  essential  or  substantial  part  of,  the 
station  without  the  consent  in  writing  of  the  Board; 

(b)  to  operate  the  station  so  as  to  generate  such  quantity 
of  electricity  with  such  units  of  plant  at  such  rates 
of  output  and  at  such  times,  or  to  cease  to  generate 
electricity  during  such  periods,  as  the  Board  may 
direct; 

(c)  to  carry  out  as  soon  as  may  be  practicable  such 
reasonable  extensions,  alterations  or  renewals  of  the 
station  or  any  part  thereof  as  the  Board  may  from 
time  to  time  direct; 

(d)  to  supply  to  the  Board  all  the  electricity  generated 
at  the  station. 

(2)  To  enable  a licensee  to  comply  with  any  direction 
under  sub-paragraph  (1)  requiring  extension  of  the  station  or 
any  part  thereof  for  purposes  of  the  Board,  the  Board  may,  if 
it  considers  it  expedient  and  practicable  so  to  do,  offer  to 
advance  to  him  a loan  upon  such  terms  and  conditions  as  it 
may  deem  proper  and  the  licensee  ’[may  accept  the  loan  from 
the  Board  on  the  terms  and  conditions  offered  or  may  raise 
a loan  from  other  sources  or  employ  his  own  funds  for  the 
purpose  of  such  extension  ]: 

Provided  that  notwithstanding  anything  contained  in  any 
law  or  in  any  mortgage,  charge  or  instrument  execu- 
ted by  the  licensee,  the  loan  so  advanced  by  the 
Board  and  the  interest  thereon  shall  be  a first  charge 
on  the  extension  and  subject  to  any  prior  encum- 
brance shall  also  be  charged  on  the  undertaking  and 
all  the  revenues  of  the  licensee  and  no  such  loan  shall 
be  amortised  in  any  way  by  the  licensee  : 


’Subs,  by  Act  101  of  1956,  s.  24,  for  certain  words. 
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Provided  further  that  if  at  the  date  of  purchase  of  the 
station  under  this  Act  or  of  the  licensee’s  undertaking 
under  the  Indian  Electricity  Act,  1910,  the  said  prin- 
cipal or  any  part  thereof  remains  unpaid  though  due 
for  redemption  or  is  not  on  that  date  due  for  redemp- 
tion, then  any  sum  payable  by  the  purchaser  as  a 
percentage  on  account  of  compulsory  purchase  under 
this  Act  or  the  said  Act  shall  be  reduced  by  an 
amount  which  bears  the  same  proportion  to  that  sum 
as  the  amount  of  the  said  principal  or  part  thereof 
remaining,  unpaid  or  not  being  due  for  redemption 
as  aforesaid  bears  to  the  total  of  the  ordinary,  pre- 
ference and  debenture  capital  of  the  licensee  and  the 
loans  advanced  by  the  Board  under  this  sub-para- 
graph. 

Explanation.— In  this  sub-paragraph,  the  expressions  “ordi 
nary  capital”,  “preference  capital”  and  “debenture  capital”  have 
the  meanings,  respectively  assigned  to  them  in  the  Sixth  Sche- 
dule. 

II.  From  the  date  of  control  the  Board  shall,  except  where 
prevented  by  causes  beyond  its  control,  be  under  obligation  to 
supply  to  the  licensee,  and  the  licensee  shall  be  under  obligation 
to  take  from  the  Board,  the  whole  of  the  electricity  required  by 
the  licensee  for  the  purposes  of  his  undertaking,  except  such 
quantity  of  electricity  as  the  licensee  may  for  the  time  bein'*  be 
entitled  under  paragraph  III  to  purchase  from  a source  other 
than  the  Board  or  as  he  may  be  generating  in  another  station, 
not  being  a controlled  station. 

m.  Unless  otherwise  agreed  between  the  Board  and  the 
licensee,  the  licensee  shall  not,  where  he  has  received  a notice 
under  paragraph  I,  purchase  after  the  date  of  ontrol  any 
quantity  of  electricity  from  a source  other  than  the  Board  : 

Provided  that  where  on  the  date  of  the  receipt  of  such 
notice  the  licensee  is  bound  under  any  contract  to 
purchase  any  quantity  of  electricity  from  some  other 
source,  he  may,  for  a period  not  exceeding  two  years 
after  the  date  of  control  or  for  such  further  period,  if 
any,  as  the  Board  rnay  allow,  continue  to  purchase 
electricity  under  the  said  contract  from  such  other 
source.  i 

j 

IV.  The  Board  shall  pay  to  the  licensee,  whether  or  not 
any  electricity  is  generated  at  the  station,  the  costs  ascer- 
tained in  accordance  with  the  provisions  of  the  Eighth  Sche- 
dule. 

V.  The  price  to  be  paid  by  the  licensee  for  electricity 
supplied  by  the  Board  shall  be  determined  in  the  manner  pro 
vjded  in  the  approbate  Part  of  this  Schedule. 


9 of 
191§. 
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VI.  The  points  at  which  electricity  to  be  supplied  under 

this  Schedule  shall  be  delivered  by  the  Board  and  the  licen- 
see respectively  shall,  unless  otherwise  agreed  between  the 
Board  and  the  licensee,  be  at  the  generating  station,  and  the 

pressure  of  the  supplies  shall  be  such  as  the  Board  and  the 

licensee  may  agree. 

VII.  Where  any  licensee  owns  more  than  one  controlled 
station — 

(a)  such  of  the  several  controlled  stations  as  are  inter- 

connected shall,  for  the  purposes  of  this  Schedule, 
be  deemed  to  comprise  a single  controlled  station, 
and,  unless  the  subject  or  context  otherwise  requires, 
the  provisions  of  this  Schedule  shall  be  construed  as 
if  the  word  “combined”  had  been  inserted  before  the 
word  “station”  or  the  words  “generating  station” 

wherever  they  occur  ; 

(b)  the  electricity  supplied  at  the  several  controlled 
stations  by  the  licensee  to  the  Board,  or  by  the  Board 
to  the  licensee,  shall  each  respectively  be  treated  as 
single  supplies  ; 


(c)  in  the  application  of  clause  (a)  of  paragraph  XII,  the 
costs  of  production  at  each  of  the  several  controlled 
stations  shall  be  separately  ascertained,  and  in  the 
application  of  clause  (c)  of  the  said  paragraph— 


(i)  the  sums  ascertained  in  accordance  with  clause  (a) 
of  paragraph  I of  the  Eighth  Schedule  m respect 
of  each  of  the  several  controlled  stations  shall  be 
separately  allocated  between  fixed  costs  and 
running  costs,  and 


(u)  the  sum  of  the  several  fixed  costs  and  the  sum  of 
the  several  running  costs  shall  be  the  fixed  costs 
and  the  running  costs  respectively  of  the  com- 
bined station; 

(d)  in  directing  the  operation  of  the  combined  station 
under  clause  (b)  of  sub-paragraph  (1)  of  paragraph 
I,  the.  Board  shall  have  regard  to  the  nature  and 
capacity  of  the  licensee’s  transmission  system  in- 
terconnecting the  several  controlled  stations  and  to 
the  requirements  of  the  licensee  at  each  of  those 
stations. 


Tn  the  event  of  the  licensee  failing,  except  where  pre- 
vented by  causes  beyond  his  control,  to  peroform  or  continue  to 
per.,  orm  any  obligation  imposed  upon  him  under  this  Part,  the 

thfl?r^ay  ?ive  n*0tlCe  t0  I*im  in  writin?  that  on  the  first  day  of 
censf.^  next  succeeding  vear  of  account  the  generating 
station  will  be  purchased  by  the  Board,  and  on  such  day  the 


546 


electricity  (supply)  [Act  54  of  1948 


Board  shall  purchase  the  station  at  a price  determined  in  accord- 
ance  with  the  Fourth  Schedule 5 and  thereafter 

(a)  all  the  provisions  of  this  Schedule  except  paragraph  II 
and  this  paragraph  shall,  in  relation  to  the  licensee, 
cease  to  have  effect ; 

(b)  the  Board  shall  supply  the  licensee  with  the  electricity 
required  by  him  under  paragraph  II  at  such  price  and 
on  such  conditions  as  the  Board  may  determine. 

Part  II— Price  to  be  paid  for  electricity  supplied  by  the  Beard 
under  Part  I.  , 

IX.  There  shall  be  agreed  between  the  Board  and  the 
licensee  in  respect  of  each  month  of  the  licensee  s year  of 
account — 

(a)  the  maximum  capacity  of  the  station,  that  is  to  say,  the 
maximum  capacity  (expressed  in  kilowatts  available 
for  supply  to  feeders)  of  such  plant  and  works  apper- 
taining to  the  generation  of  electricity  at  the  station  as 
were  available  for  reliable  and  regular  commercial 
operation  on  the  first  day  of  the  month,  including  the 
capacity  of  such  plant  and  works  as  were  temporarily 
out  of  commission  ; 


(b)  the  number  and  size  of  units  of  plant  and  works  form- 
ing part  of  the  aforesaid  plant  and  works,  which 
ought  properly  to  be  dpemed  to  be  standby  if  the  sta- 
tion were  not  a controlled  station  ; 

( c ) the  standby  capacity  of  the  station,  that  is  to  say,  the 
number  of  kilowatts  (expressed  in  kilowatts  available 
for  supply  to  feeders)  by  which  the  maximum  capacity 
of  the  station  would  be  reduced  if  the  standby  plant 
and  works  referred  to  in  clause  (b)  were  to  be  left  out 
of  account  ; 


(d)  the  actual  effective  capacity  of  the  station,  that  is  to 
say,  the  number  of  kilowatts  by  which  the  maximum 
capacity  exceeds  the  standby  capacity. 

X.  (1)  The  licensee  shall  be  entitled  to  purchase  from  the 
station  in  each  month  at  a price  determined  under  paragraph 
XIII  a number  of  kilowatts  not  exceeding  the  scheduled  effective 
capacity  of  the  station  on  the  first  day  of  that  month  as  deter- 
mined in  sub-paragraph- (2). 

(2)  The  scheduled  effective  capacity  of  the  station  shall  be 
agreed  between  the  Board  and  the'licensee  in  respect  of  each 
month  of  the  year  of  account, -and  shall  be  computed  in  the  same 
manner  as  the  actual  effective  capacity  under  paragraph  IX,  ex- 
cept that  there  shall  be  left  out  of  account  such  units  of  plant 
and  works,  if  any,  forming  part  of  the  plant  and  works  referred 
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to  in  clause  (a)  of  the  said  paragraph,  as  the  licensee  declares  to 
be  surplus  to  his  requirements  for  the  time  being  . 

Provided  that  the  licensee  shall  not  declare  to  be  surplus  to 
his  requirements  any  such  units  of  plant  or  works  as 
wei'e  installed  or  were  on  order  at  the  date  of  control 
or  which  were  included  in  any  previous  computation  ol 
the  scheduled  effective  capacity  : 

Provided  further  that  if  as  a result  of  the  licensee  dec- 
laring as  surplus  to  his  requirements  any  units  of  plant 
or  works,  the  scheduled  effective  capacity  is  in  respem 
of  any  month  computed  to  be  less  than  the  maximum 
demand  of  the  licensee  on  the  station  for  the  purpose 
of  his  own  undertaking,  then  such  units  of  fplant  or 
works  and  all  further  additional  units  of  plant  or 
works  shall  thereafter  always  be  deemed  to  be  sur- 
plus to  the  requirements  of  the  licensee  as  aforesaid 
unless  the  Board  decides  otherwise. 

XI.  Of  the  kilowatt-hours  purchased  by  the  licensee  from 
the  Board  in  each  month,  a number  of  kilowatt-hours  not  exceed- 
ing the  number  which  bears  the  same  proportion  to  the  total  num- 
ber purchased  as  the  scheduled  effective  capacity  for  the  month 
bears  to  the  maximum  demand  of  the  licensee  on  the  Board  in 
that  month  shall  be  purchased  at  a price  determined  under  para- 
graph XIU;  the  balance  being  purchased  at  a price  determined 
under  paragraph  XIV  : 

Provided  that  if  the  station  is  a hydro-electric  station  or  if 
any  unit  of  a combined  station  is  a hydro-electric  unit, 
the  number  of  kilowatt-hours  which  the  licensee  shall 
be  entitled  to  purchase  as  aforesaid  shall  be  reduced 
by  such  amount,  if  any,  as  may  be  agreed  between  the 
Boa’,  d and  the  licensee,  having  regard  to  the  number  of 
kiic. watt-hours  actually  supplied  in  the  month  from 
such  hydro-electric  station  or  unit. 

* 

XII.  As  soon  as  practicable  after  the  end  of  a year  of 
account — 

(a)  there  shall  be  ascertained  in  respect  of  that  year  the  cost 
of  production  at  the  station  in  accordance  with  the  provisions  of 
of  the  Eighth  Schedule; 

(b)  there  shall  be  deducted  from  the  total  sum  ascertained 
in  respect  of  that  year  under  clauses  (b),  (c),  (d),  (e);  and  (f); 
of  paragraph  I of  the  Eighth  Schedule,  such  proportion  of  the 
charges  referred  to  in  the  said  clauses  as  are  wholly  attribut- 
able to  so  much  of  the  plant  and  works,  if  any,  as  has  been 
declared  by  the  licensee  under  sub-paragraph  (2)  of  paragraph 
X to  be  surplus  to  his  requirements,  and  the  balance  remain- 
ing after  such  deduction  shall  for  the  purposes  of  his  Schedule 
be  referred  to  as  the  scheduled  overhead  charges: 
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Provided  that  in  assessing  the  said  proportion  regard  shall 
be  had  to  the  period  during  which  any  such  plant  or  works  were 
declared  to  be  surplus  as  aforesaid; 

(c)  there  shall  be  allocated  between  fixed  costs  and  running 
costs  in  accordance  with  the  provisions  of  the  Ninth  Schedule  the 
sum  ascertained  in  respect  of  that  year  under  clause  (a)  of 
paragraph  I of  the  Eighth  Schedule,  and  the  amount  of  running 
costs  divided  by  the  number  of  kilowatt-hours  supplied  from 
the  station  in  that  year  shall  for  the  purpose  of  this  Schedule  be 
referred  to  as  the  running  charges  component; 

Lv.  ! 

(d)  there  shall  be  ascertained- in  respect  of  that  year  an 
amount  (in  this  Schedule  referred  to  as  the  scheduled  fixed 
works  costs)  calculated  from  the  expression, 

“A  A B | 

1 X — where — i 

2 2 C” 


A=the  amount  of  fixed  costs  ascertained  in  respect  of  that 
year  under  clause  (c)  ; 

B— the  sum  of  the  scheduled  effective  capacities  for  each 
month  of  that  year; 

C=the  sum  of  the  actual  effective  capacities  for  each  month 
of  that  year. 

XIII.  The  licensee  shall  pay  to  the  Board  in  respect  of  each 
month  of  the  year  of  account  for  the  electricity  purchased  under 
paragraphs  X and  XI — | 

(a)  in  respect  of  kilowatts,  an  amount  equal  to  one-twelfth 
of  the  sum  of  the  scheduled  overhead  charges  and  the 

scheduled  fixed  works  costs; 

| 

(b)  in  respect  of  kilowatt-hours  a sum  fouhd  by  multiply- 
ing the  number  of  kilowatt-hours  supplied  by  the 
running  charges  component  : 

Provided  that  if  in  any  year  of  account  the  station  for  any 
reason  ceases  to  generate  electricity  for  one  thousand  hours  or 
more,  then  for  the  purposes  of  ascertaining  the  running  charges 
component  and  the  scheduled  fixed  works  costs  under  clauses  (c) 
and  (d)  respectively  of  paragraph  XII— 

(i)  the  said  clause  (c)  shall  be  construed  as  if  there  were 
substituted  for  the  words  “that  year”  in  both  places 
where  they  occur,  the  words  “the  most  recent  year  of 
account  in  which  the  station  did  not  cease  to  generate 
electricity  for  one  thousand  hours  or  more”  and  as  if 
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to  the  said  clause  the  following  proviso  were  added, 
namely  : — 

“Provided  that  so  much  of  the  saW  sum  as  is  represerded 
bv  the  cost  of  fuel  shall  be  adjusted  to  take 
account  of  the  cost  which  would  have  been  in- 
curred had  that  fuel  been  consumed  at  the  aver- 
age prices  prevailing  in  the  actual  year  of  account; 

(it)  in  evaluating  the  expression  contained  in  the  said 
clause  (d),  the  letter  C shall  be  deemed  to  be  equal 
to  the  sum  of  the  actual  effective  capacities  for  each 
month  of  the  most  recent  year  of  account  m which 
the  station  did  not  cease  to  generate  electricity  for 
one  thousand  hours  or  more  : 

Provided  further  that  if  in  any  year  of  J^°^t  ti^reOTSt 
in  the  station  any  units  of  plant  or  work 

ed  by  the  licensee  under  sub-paragraph  (2)  of  par^apnA  W 
be  surplus  to  his  requirements  in  that  year  there  shall  be  added 
to  the  running  charges  component  in  respect  of  that  year  the 
Amount™  w by  which  that  part  of  the  said  component  attribu- 
Se  ta  the  of  fuel  is  less  than  ninety  per  centum  of  the 
corresponding  part  of  the  running  charges  component  in  respect 
of  the  year  of  account  immediately  preceding  that  in  which  the 
earliest^ installed  of  the  said  units  of  plant  or  works  first  came 
min  commercial  operation  in  the  station  and  in  ascertaining  the 
corresDonding  part  as  aforesaid,  the  fuel  consumed  shall  be  deem- 
ed to  be  of  the  same  average  quality  and  to  be  consumed  at  the 
same  average  cost  per  ton  as  the  fuel  consumed  in  the  year  of 

account  : 

Provided  further  that  if  in  respect  of  any  montl h of -^e  year 
of  account  any  units  of  plant  or  works  previously  declared  by 
iTensee  " aforesaid  to  be  surplus  to  his  reaujrem^ , are 

‘r 

shall  pnrylclthe  SSd  a sum  equal  to  any 

aVpeer?od  Prior  SlSTSST ^rSSSS."SSt& , - ^ or 
works  came  into  commission)  by  way  of  interest,  depreemtaon 
testing  and  turning-up  expenses  attributable  tothesaidumtsof 
nlant  or  works;  and  the  sum  to  be  paid  as  aforesaid  shall  be 
come  due  in  one  or  more  instalments  and  at  suen  time  or  times 
as  the  Board  may  direct. 

XIV  The  price  payable  by  the  licensee  to  the  Board  for  all 
electricity  supplied  by  the  Board  to  him  in  excess  of  Quanti- 
ties referred  to  in  paragraphs  X and  XI  shall  be  the  Grid  Ta  . 

XV  The  licensee  shall  have  the  right  at  any  time,  on  giving 
to  the  Board  prior  notice  in  writing  expiring  at  the  Qfany 
year  of  account,  to  purchase  from  the  Board  at  the  Grid  Ta  iff 
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after^1016  °f  the  electricity  suPPlifed  to  him  by  the  Board  there- 

Provided  that  the  Board  in  those  circumstances  may  make 
it  a condition  that  the  licensee  shall,  until  the  date  on  which  the 
scheduled  effective  capacity  of  the  station  becomes  nil,  pay  to 
the  Board  in  respect  of  each  month  in  addition  to  the  Grid 
laritt  one-twelfth  of  such  proportion  as  the  Board  may  fix  of 
the  annual  charges  by  way  of  interest  and  depreciation  which 
would  have  been  payable  to  the  Board  in  respect  of  the  year 
oi  account  had  the  said  notice  not  been  given  : 

Provided  further  that  in  assessing  the  scheduled  effective 
capacity  for  the  purposes  of  the  first  proviso  all  units  of  plant  or 
works  which  may  have  been  under  this  schedule  declared  or 
deemed  to  be  surplus  to  the  requirements  of  the  licensee  at  the 
date  of  the  expiration  of  the  said  notice  and  all  additional  units 
of  plant  or  works  shall  after  that  date  always  be  deemed  to  be 
surplus  to  the  requirements  of  the  licensee  : 

Provided  further  that  after  the  expiration  of  the  said  notice 

fro™  tnnST36  Sh?  .n?£  be  entitled  any  time  to  purchase  electricity 
trom  the  Boaid  at  the  price  ascertained  under  paragraph  XIII. 

Part  III.-  Permanent  closing  down  of  a controlled  station. 

XVL  The  Board  may  give  the  licensee  not  less  than  six 
months’  notice  in  writing  expiring  at  the  end  of  any  year  of 

acconnt  i ldt  'lrm  +the  firSt  day  °f  the  next  succeeding  year  of 
!wiU  V not  a§am  direct  the  licensee  to  generate  any 

sS^rS^^^l?ldjU)POn,thit  dat,:  <hc«i»after  in  this 

d0Sm*  d°»”>  ‘ha  a“»" 

have  thfontionn(tlCL  ® Pa™BraPh  XVI  ‘he  licensee  shall 
months  prior  to  the  date* of'dasinri  down)  Other— T tha"  ‘hr<!e 

M dLtoal'„neaS„d,i0n  a,  any  ‘i,ne  af,0r  “,e  date  01 

<H)  Boa^SeGrid  ^ Srfflli  Sl,PPHed  *“  him  by  *ha 

(b)  Sth  ZTire  !hfu  Board  to  purchase  the  station  or 
hcenseee  at10tnhp  U te  fee  the  undertaking  of  the 
mined  nnder  the"  VuhtiXd^”  Pr,Ce  ***" 

(U)  BL?dri?aarcthrf  e3ectricity  supplied  to  him  by  the 

as  i lfi,0rdance  with  the  provisions  of  Part  II 
as  modified  by  paragraph  XVIII:  1 11 
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Provided  that  where  the  station  cannot  be  severed  from 
the  distributing  system  of  the  licensee  or  where 
the  severance  of  the  station  from  the  distributing 
system  of  the  licensee  is  likely  to  affect  pre- 
judicially the  interests  of  the  licensee,  the 
licensee  shall  be  entitled  to  demand  that  the 
Board  shall  purchase  his  entire  undertaking  and 
on  such  demand  being  made  the  Board  shall 
purchase  the  entire  undertaking  of  the  licensee. 

Any  question  arising  under  the  proviso  to  this  paragraph 
shall  be  referred  to  arbitration  under  section  76- 

XVIII.  Where  a licensee  exercises  his  option  under  para- 
graph XVII  in  terms  of  clause  ( b)  thereof,  the  Board  shall  comply 
with  the  requirement  to  purchase  the  station  under  sub-clause 
(i)  of  that  clause,  and  in  applying  the  provisions  of  Part  II,  to  the 
purchase  by  the  licensee  of  electricity  supplied  to  him  by  the 
Board, — 

(a)  the  station  shall,  notwithstanding  that  it  has  been 
permanently  closed  down,  be  deemed  to  remain  a 
controlled  station  in  operation  but  to  be  such  a station 
which  has  ceased  to  generate  electricity  for  one  thou- 
sand hours  or  more  during  each  year  of  account  ; 

(t>)  clause  (a)  of  paragraph  IX  shall  be  construed  as  if  the 
following  were  substituted  therefor,  namely  : — 

“(a)  the  maximum  capacity  of  the  station,  that  is  to 
say,  the  maximum  capacity  (expressed  in  kilo- 
watts available  for  supply  to  feeders)  of  such  plant 
and  works  appertaining  to  the  generation  of  elec- 
tricity at  the  date  of  closing  down  as  would  have 
been  available  for  reliable  and  regular  commer- 
cial operation  on  the  first  day  of  each  month,  had 
the  station  not  been  closed  down  under  Part  III 
and  had  no  replacement  of  any  major  item  of 
such  plant  or  works  been  carried  out;”, 

(c)  clause  (a)  of  paragraph  XII  shall  be  construed  as  if 
the  following  were  substituted  therefor,  namely  : — 

“(a)  there  shall  be  ascertained  in  respect  of  the  year  of 
account  such  annual  charges  by  way  of  interest 
and  depreciation  attributable  to  the  assets  pur- 
chased by  the  Board  under  Part  I,II  as  would 
have  resulted  from  the  application  of  clauses  (e) 
and  (f)  of  paragraph  I of  the  Eighth  Schedule  had 
those  assets  remained  in  the  ownership  of  the 
licensee;”; 

(d)  clause  (b)  of  paragraph  XII  shall  be  construed  as  if 
the  reference  therein  to  clauses  (b),  (c)  and  ( d ) of 
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paragraph  I of  the  Eighth  Schedule  were  omitted  ; 

(e)  there  shall  be  added  to  the  sum  payable  by  the  licen- 
see to  the  Board  under  clause  (a)  of  paragraph  XIII 
in  each  month  of  the  year  of  account  a sum  equal  to 
one-twelfth  of  the  amount  calculated  from  the  expres- 
sion. 

“Ax  B 

, where — 

C” 


A=that  part  of  the  scheduled  overhead  charges  payable 
by  the  licensee  to  the  Board  in  respect  of  the 
most  recent  year  of  account  during  which  the  station 
did  not  cease  to  generate  electricity  for  one  thousand 
hours  or  more,  which  relates  to  the  items  referred  to 
in  clauses  (b),  (c)  and  (d)  of  paragraph  I of  the 
Eighth  Schedule  ; 


B=the  sum  of  the  scheduled  effective  capacities  for  each 
month  of  the  year  of  account  ; 

C=the  sum  of  the  scheduled  effective  capacities  for  each 
month  of  the  most  recent  year  of  account  as  afore- 
said. I 

Part  IV. — Purchase  by  Board  of  controlled  station  not  to  be 
closed  down  , 

XIX.  Where  in  respect  of  any  month  notified  by  the  Board 
(and  hereinafter  in  this  Schedule  referred  to  as  the  relevant 
month),  the  scheduled  effective  capacity  of  the  station  is  com- 
puted under  paragraph  X to  be  less  than  one-half  of  the  actual 
effective  capacity  of  the  station,  the  Board  may  give  to  the 
licensee  six  months’  notice  in  writing  that  on  the  first  day  of  the 
year  of  account  next  following  the  date  of  expiration  of  such 
notice  the  station  will  be  purchased  by  the  Board. 


XX.  Notwithstanding  anything  contained  in  paragraph 
X,  in  computing  the  scheduled  effective  capacity  for  purposes  of 
paragraph  XIX  there  shall  be  left  out  of  account  all  such  units 
of  plant  and  works  as  would  not  reasonably  have  been  required 
by  the  licensee  for  purposes  other  than  supply  to  the  Board  had 
the  station  not  been  a controlled  station. 

XXI.  Where  a notice  under  paragraph  XIX  has  ben  served 
by  the  Board  on  the  licensee,  the  Board  shall  purchase  the  sta- 
tion or  where  a severance  of  the  station  from  the  distributing 
system  of  the  licensee  is  not  possible  or  is  likely  to  affect  pre- 
judicially the  interest  of  the  licensee  and  the  licensee  so  required 
the  entire  undertaking  of  the  licensee  at  the  date  specified  in  the 
notice  and  at  a price  determined  under  the  Fourth  Schedule- 
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XXII.  From  the  date  ofu licensee  under 
option  of  the  licensee  the  imd^rta  g L w and  yill 

paragraph  XXI.  the  to  have  effect,  and  the 

.shall,  in  relation  to  the  statl°  ’ , the  electricity  supplied  to 
«£!'  the  provisions  of  Pari  II 

as  modified  by  paragraph  XXI11. 

XXIII.  In  aPp^f a^oen  h^been5  purchased  under  ttoPart 
oL^ecUicity  supplied  to  him  by  the  Board,— 

(tt)  ^dTy  SMfSd ^StremaS  S 

led  station  ; 

*>  sss  tkeS'Af  So"  ssrffg  3 

fessss  sya.  5 

\ a ) 01  paius^i-1  1 „jj„j  tn  the  said  clause  (a), 
lowing  proviso  were  added  to  me  mu 

namely  : — 

“Provided  that  the  annual  charges  to  be  ^eluded™ 

accordance  with  clauses  (e)  a”d  (f)  °f  p would 
I of  the  said  Schedule  shall  be  such  as  would 

have  resulted  had  the  assets  purchased  by  the 

Board  under  Part  IV  remained  m the  ownership 
of  the  licensee”; 

(c,  clause  (b)  of  paragraph  XII  shall  be  construed  as  iUhe 

reference  therein  to  clauses  (»),  (c)  ancl  W p 
graph  I of  the  Eighth  Schedule  were  omitted  , 

(d)  there  shall  be  added  to  the  sum  payab le  by  “|gj 
see  to  the  Board  under  clause  (a)  of  paragraph  a 
in  each  month  of  the  year  of  account  a sum  equal  to 
one-twelfth  of  the  amount  calculated  from  the  expres- 
“AxB 

sion,- , where — 

C” 

A=that  part  of  the  scheduled  overhead  charges  payable 
by  the  licensee  to  the  Board  m respect  of  the  last  year 
of  account  in  which  the  station  was  m the  owner 
ship  of  the  licensee,  which  relates  to  the  items  refer- 
red to  in  clauses  (b),  (c)  and  (d)  of  paragraph  I of  thq 
Eighth  Schedule  ; 

B=the  sum  of  the  scheduled  effective  capacities  for  each 
month  of  the  year  of  account  , 

C = the  sum  of  the  scheduled  effective  capacities  for  each 
month  of  the  said  lastt  year  of  account. 
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the  second  schedule 

(See  section  35) 

Supply  by  Board  to  licensees  owning  stations  other 

THAN  CONTROLLED  STATIONS 

f,  f:  Before  the  end  of  each  year  the  Board  shall  declare  to 
the  licensee  m respect  of  each  of  the  two  next  succeeding  years 

for  theXpmimse  oTthr  °V  kllow,atts  which  it  will  make  available 
me  purpose  of  the  licensee  s undertaking. 

of  kno^redechiea,BHardHand  the  liC6nsee  agree  that  the  number 

meet  tlTe  rLu  remeni  Un^ei+ ,pai;aglaph  I.  will  be  inadequate  to 
me  requnements  of  the  licensee  having  regard  to  tK- 

apacity  of  the  licensee’s  generating  plant,  the  Board  shall  not 

ral^^ 

his  undertaking  unlSs^he  BoardlJ  ^ the  Purposes  of 

its  declaration  within  a reasonable  £ aPP™P'lately  to  amend 

kilowatts  declared  under 

a”d  tha  be  a,nlSI 

such  as  may  h g j l ° ' d the  Pressure  of  supply  shall  be 
such  as  may  be  agreed  between  the  Board  and  the  licensee. 

^ Board  shall  bear  the  whole  of  the  mst  of  +n 
apparatus  required  for  making  tn  , tne  ^ of  the  service 
available  to  the  licensee  g 6 SUPply  Under  this  Schedule 

pect^of  elch6  year  for^wf  - ^ the  licfnsee  to  the  Board  in  res- 
shall  be  the  Grid  Tariff.  nC1  Y supplied  under  this  Schedule 
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THE  THIRD  SCHEDULE 
(See  section  36) 

Closing  down  of  generating  stations  other  than 
controlled  stations 

I.  Where  the  Board  proposes  under  section  36  permanently 
to  close  down  a generating  station  other  than  a controlled  sta- 
tion, it  shall  give  the  licensee  owning  the  station  not  less  than 
six  months'  notice  in  writing  expiring  at  the  end  of  any  year  of 
account  that  from  the  first  day  of  the  next  succeeding  year  of 
account  (hereafter  in  this  Schedule  referred  to  as  the  date  of 
closing  down)  the  station  shall  be  permanently  closed  down. 


II.  From  the  date  of  closing  down  the  Board  shall  be  under 
obligation  to  supply  to  the  licensee,  except  where  prevented  by 
causes  beyond  its  control,  and  the  licensee  shall  be  under  obliga- 
tion to  take  from  the  Board,  the  whole  of  the  electricity  re- 
quired by  the  licensee  for  the  purposes  of  his  undertaking  ex- 
cept such  quantity  of  electricity  as  the  licensee  may  for  ’ th# 
time  being  be  entitled  under  paragraph  III  to  purchase  from  a 
souice  other  than  the  Board  or  as  he  may  be  generating  in  an- 
other station,  not  being  a controlled  station. 


III.  Unless  otherwise  agreed  between  the  Board  and  the 
licensee,  the  licensee  shall  not,  where  he  has  received  a notice 
undei  paragraph  I.  purchase  alter  the  date  of  closing  down  any 
quantity  of  electricity  from  a source  other  than  the  Board  : 


Provided  that  where  on  the  date  of  the  receipt  of  such 
notice  the  licensee  is  bound  under  any  contract  to  purchase 
any  quantity  of  electricity  from  some  other  source,  he  may 
for  a period  not  exceeding  two  years  after  the  date  of  closing 
down  or  for  such  further  period,  if  any,  as  the  Board  may  allow 

continue  to  purchase  electricity  under  the  said  contract  from 
such  other  source. 


^ at  electricity  to  be  supplied  by 

the  Board  shall  be  delivered  to  the  licensee  shall,  unless  other- 
wise agreed  between  the  Board  and  the  licensee,  be  at  the  licen- 
see s generating  station,  and  the  pressure  of  supply  shall  be  such 
as  may  be  agreed  between  the  Board  and  the  licensee. 


(2)  The  Board  shall  bear  the  whole  of  the 
appartus  required  for  making  the  supply 
licensee.  ' ’ 


cost  of  the  service 
available  to  the 


V.  The  licensee  shall  have  the  option,  to  be  exercised  by  a 
date  not  later  than  three  months  prior  to  the  date  of  closing 
down,  either—  K 

(a)  (i)  to  sell  the  station  at  any  time  after  the  date  of 
closing  down,  and 
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(ii)  to  purchase  the  whole  of  the  electricity  supplied  to 
him  by  the  Board  at  the  Grid  Tariff,  or 

(b)  (i)  to  require  the  Board  to  purchase  the  station  3 [or 
the  entire  undertaking]  at  the  date  of  closing  down 
at  a price  determined  under  the  Fourth  Schedule,  and 

(ii)  to  purchase  the  whole  of  the  electricity  supplied  to 
him  by  the  Board  on  the  terms  hereafter  set  out  in 
this  Schedule. 

VI.  Where  a licensee  exercises  his  option  under  paragraph 
V in  terms  of  clause  (b)  thereof,  the  Board  shall  comply  with 
the  requirement  to  purchase  under  sub-clause  (i)  of  that  clause, 
and  the  following  provisions  of  this  Schedule  shall  apply. 

VII.  As  soon  as  practicable,  after  the  licensee  has  exercised 
his  option  as  aforesaid,  there  shall  be  ascertained,  and  agreed  bet- 
ween him  and  the  Board  the  following  quantities  in  respect  of 
each  year  of  account  subsequent  to  the  date  of  closing  down, 
namely  : — 

(а)  The  maximum  capacity  of  the  station,  that  is  to  say, 
the  maximum  capacity  (expressed  in  kilowatts  avail- 
able for  supply  to  feeders)  of  such  plant  and  works 
appertaining  to  the  generation  of  electricity  at  the 
date  of  closing  down  as  would  have  been  available  for 
reliable  and  regular  commercial  operation  on  the  first 
day  of  the  year  of  account,  had  the  station  not  been 
closed  down  under  this  Schedule  and  had  no  replace- 
ment of  any  major  item  of  such  plant  or  works  been 
carried  out  subsequent  to  the  date  of  closing  down. 

(б)  The  number  and  size  A units  of  plant  and  works, 

forming  part  of  the  aforesaid  plant  and  works,  which 
would  have  represented  reasonable  standby  in  the 
station.  ^ 

(c)  The  standby  capacity  of  the  station,  that  is  to  say, 
the  number  of  kilowatts  (expressed  in  kilowatts 
available  for  supply  to  feeder)  by  which  the  maximum 
capacity  of  the  station  would  be  reduced  if  the  stand- 
by plant  and  works  referred  to  in  clause  (b)  were  to 
be  left  out  of  account. 

I _ i 

(d)  The  agreed  effective  capacity  of  the  station,  that  is  to 
say,  the  number  of  kilowatts  by  which  the  maximum 
capacity  exceeds  the  standby  capacity. 

VIII.  As  soon  as  practicable  after  the  date  of  closing  down 
there  shall  be  ascertained  in  agreement  between  the  Board  and 
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the  licensee  in  respect  of  each  closhrgdown  (here- 

aecount  immediately  preceding  the  date  “ 

after  in  this  Schedule  referred  to  as  the  basic  years; 

(hi  the  sum*  upended  by  the  licensee  and  whoHy  attri- 
( butable  to  the  generation  of  electricity  under  the  fol- 
lowing heads,  namely  : 

(i)  fuel 

(it)  oil,  water  and  stores  consumed  ; 

(m)  salaries  and  wages  and  any  contribution  by  the 
licensee  for  pensions,  provident  fund,  super 
annuation  and  insurance  of  officers  and  servants 

(tv)  repairs  and  maintenance,  and  renewals  not  charge- 
able to  capital  account  ; 

(v)  management,  rents,  rates  and  taxes  (including 
super-tax  payable  by  the  licensee  as  a company,  but 
excluding  other  taxes  on  profits),  insurance  of  plant 
and  general  establishment  charges  ; 

(in)  any  other  expense  on  r evenue  account  ; 

(b)  the  actual  effective  capacity  of  the  station  on  the  first 
day  of  each  such  year  agreed  in  accordance  with  the 
principles  set  out  in  paragraph  IX  of  the  First  Sche- 
dule. 

IX.  As  soon  as  practicable  after  the  beginning  of  each  year 
of  account  there  shall  be  ascertained  in  respect  of  that  year  such 
annual  charges  by  way  of  interest  and  depreciation  attributable 
to  the  assets,  purchased  by  the  Board  under  this  Schedule 
would  have  resulted  from  the  application  of  clauses  (e)  and  (?) 
of  paragraph  I of  the  Eighth  Schedule,  had  those  assets  remain- 
ed in  the  ownership-  of  the  licensee. 


X.  The  licensee  shall  be  i — titled  to  purchase  from  the  Board 
in  each  year  of  account  at  a price  determined  under  paragraph 
XI— 

(a)  a number  ox  kilowatts  not  exceeding  the  agreed  effec- 
tive capacity  ascertained  in  respect  of  that  year  under 
paragraph  VII,  and 

(b)  a number  of  kilowatt-hours  not  exceeding  the  number 
of  kilowatt-hours  which  bears  the  same  proportion  to 
the  total  number  of  kilowatt-hours  required  by  the 
licensee  in  that  year  for  the  purposes  of  his  under- 
taking as  the  agreed  effective  capacity  ascertained  in 
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respetf  of  that  year  bears  to  the  total  maximum  de- 
pose- °*  ^censee  that  year  for  the  said  pur- 

The  p,'lc.e  Payable  by  the  licensee  in  respect  ot  eacn 
p-aph  XasCnannbe-  qUantity  °f  electricity  specified  in  para- 

(G)  °f  kil°WattS’  a fixed  Char^e  e(lu3i  to  the 

(*)  an  amount  calculated  from  the  expression  

“A  A B I 


— x 


C” 


“ amount  calculated  from  the  expression 

■D  X U 


C” 

(m)  the  annual  charges  by  way  of  interest  and  deprecia- 
tion ascertained  in  respect  of  the  year  of  account 
under  paragraph  IX,  where— 

A=°--ih-d  °f  *jj?e  total  costs  during  the  basic  years 
under  heads  (n),  (in),  (w)  and  (vi)  set  out  in  clause 
(a)  of  paragraph  VIII; 

B=the  agreed  effective  capacity  for  the  year  of  account; 

C= one-third  of  the  sum  of  the  actual  effective  capacities 
each^T  the* basicfyear U;Se  (&)  °f  *■"*“>*  VIII]  for 

D= one-third  of  the  total  costs  during  the  basic  years 
under  head  (v)  set  out  in  clause  (a)  of  paragraph  VIII; 


(b)  in  respect  of  kilowatt-hours,  a 
kilowatt-hour  ascertained— 


running  charge  per 


(i)  by  multiplying  the  total  lumber  of  tons  of  fuel  con- 

sumed in  the  station  in  the  basic  years  by  the  esti- 
mate agreed  between  the  Board  and  the  licensee 
of  the  cost  per  ton  which  would  have  been  in- 
curred  in  delivering  and  handling  the  same  quan- 
tity of  fuel  of  equivalent  calorific  value  to  the  fur- 
®totion  during  the  year  of  account, 
Ucens*16  S^a!10n  remamed  in  the  ownership  of  the 

(ii)  by  dividing  the  total  cost  so  found  by  the  total  num- 

ber of  units  sent  out  from  the  station  in  the  basis 
years. 
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XIL  The  price  payable  by  the  licensee  for  all  electricity 
supplied  to  him  by  the  Board  in  excess  of  the  quantity  specified 
in  paragraph  X shall  be  the  Grid  Tariff. 

XIII.  The  licensee  shall  have  the  right  at  any  time  on  giving 
the  Board  prior  notice  in  writing  expiring  at  the  end  of  a year 
of  account  of  purchase  at  the  Grid  Tariff  the  whole  of  the  elec- 
tricity supplied  to  him  by  the  Board  : 

Provided  that  the  Board  in  those  circumstances  may  make 
it  a condition  that  the  licensee  shall,  until  the  date  on 
which  the  agreed  effective  capacity  of  the  station  be- 
comes nil,  pay  to  the  Board  in  each  year  of  account 
in  addition  to  the  Grid  Tariff  a sum  equal  to  such 

Eroportion  as  the  Board  may  fix  of  the  annual  charges 
y way  of  interest  and  depreciation  ascertained  in 
respect  of  the  year  under  paragraph  IX  : 

Provided  further  that  after  the  expiration  of  the  said 
notice,  the  licensee  shall  not  be  entitled  at  any  time  to  purchasa 
electricity  from  the  Board  at  the  price  ascertained  under  para- 
graph XL 
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THE  FOURTH  SCHEDULE 

(See  sections  23  and  37  and  First  and  Third  Schedules) 

Price  for  undertakings,  generating  stations  and  main  trans- 
mission lines  PURCHASED  BY  THE  BOARD 

I.  For  the  purposes  of  this  Schedule — 

(a)  “date  of  vesting”  means  the  date  on  which  the  under- 
taking, generating  station,  main  transmission  line  or 
asset  forming  part  of  such  jstation  or  line,  as  the  case 
may  be,  vests  in  the  Board  * 

(b)  “original  cost”  of  an  asset  as  the  amount  of  ex- 
penses certified  or  determi  i . under  paragraph  II  to 
have  been  properly  incurred  on  and  incidental  to  the 
provision  of  the  asset  for  the  purposes  of  the  under- 
taking, generating  station  or  main  transmission  line,  ais 
the  case  may  be  ; 

(c)  “prescribed  period”  shaii  ha-  the  meaning  assigned 
to  it  in  the  Sixth  Schedule 

II.  The  price  to  be  paid  for  any  undertaking,  generating  sta- 
tion or  main  transmission  line  as  the  case  m ~ be  purchased  by 
the  Board  under  this  Act  shall  be  such  sum  may  be  certified 
by  an  auditor  appointed  by  the  State  Government  in  this  be- 
half to  have  been  the  amount  properly  incurred  on  and  incidental 
to  the  establishment  of  the  undertaking  station  or  main  trans- 
mission line,  as  the  case  may  be,  less  dt  relation  thereon  on  the 
scale  set  out  in  paragraph  III: 

Provided  that  there  shall  be  added  to  such  sum  as  afore- 
said on  account  of  such  purchase  of  jthe  generating  station  or 
main  transmission  line  such  reasonable  compensation  as  may 
be  determined  by  the  Board  having  due  regard  to  the  fact  that  a 
portion  of  the  undertaking  is  to  be  acquired  : 

Provided  further  that  if  the  Board  or  the  licensee  is  dis- 
satisfied with  the  sum  so  certified  the  matter  shall,  in 
default  of  agreement  between  them,  be  determined 
x[by  arbitration]  as  provided  in  section  76. 

III.  The  scale  of  depreciation  referred  to  in  paragraph  II 
shall  be  in  respect  of  the  portion  of  the  prescribed  period  prior 
to  the  date  of  vesting, — 

(a)  for  land  owned  under  full  title,  including  the  cost  of 
clearing  the  site,  nil; 

(b)  for  other  assets  specified  in  the  Table  appended  to  the 
Seventh  Schedule,  the  amount  which  would  be  pro- 
duced by  the  end  of  the  said  portion  of  the  prescribed 
period  if  during  that  portion  an  allowance  were  made 
annually  on  account  of  depreciation  in  accordance 
with  the  provisions  of  paragraph  VI  of  the  Sixth 
Schedule. 

IV.  The  auditor  appointed  under  paragraph  II  shall  be  a 
person  qualified  under  the  provisions  of  section  144  of  the  , 
India  Companies  Act,  1913,  to  act  as  an  auditor  of  companies. 

V.  The  auditor’s  coets  under  this  Schedule  shall  be  shared 
equally  by  the  Board  and  the  licensee  concerned. 

by  Act  SO  of  1838,  s.  IB. 

fee  r^»^dnkpif<’Vi8i0nS  th*  Con*P*Rie*  Art>  lWi  (I  of  1956) 


may 
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THE  FIFTH  SCHEDIj  T 
( See  section  41) 

Charges  for  use  by  Board  of  transmission  lines  and 

MAIN  TRANSMISSION  LINES 


I.  Teh  following  harges  and  allowances  shall  be  made 
in  respect  of  a year  of  account  for  the  use  by  the  Board  of 
main  transmission  lines  or  transmission  lines  (hereafter  in 
this  Schedule  referred  to  as  lines),  namely  : — 

(a)  the  actual  cost  of  maintenance  of  the  lines,  including 
renewals  thereof  not  chargeable  to  capital  account  ; 

(b)  sums  paid  in  respect  of  the  lines  for  insurance  and  as 
rents,  rates  and  taxes  1 [including  all  taxes  payable  on 
income  and  profits)]; 

(cj  the  proportion  of  management  and  general  establish- 
ment charges  properly  attributable  to  the  lines  ; 

(d)  any  other  expenses  on  revenue  accent  properly 
attributable  to  the  lines  ; 

\e  ) * [interest  on  the  depreciated  cost  or  the  anes  shown 
in  the  books  of  the  undertaking  and  properly  attribu- 
table to  the  lines  (whether  defrayed  out  of  capital  or 
revenue)  and  interest  on  such  working  capital  as  is 
properly  attributable  to  the  lines]: 

Provided  that  for  the  purpose  of  ascert?  the  principal 
on  which  interest  is  payable  within  the  meaning  of 
this  clause,  there  shall  be  left  ou:  of  account  any  part 
of  principal  interest  on  which  is  charged  to  capital  ; 
(f)  an  allowance  for  depreciation  of  an  amount  determined 
in  respect  of  the  lines  in  accordance  with  the  provi- 
sions of  paragraph  VI  of  the  Sixth  Schedule. 

II.  If  the  lines  are  used  partly  by  the  Board  and  partly 
by  the  licensee  owning  them,  or  if  the  arrangement  for  their 
use  comes  into  force  or  determines  otherwic-  than  at  the 
beginning  or  end  of  a year  of  account,  the  charges  and  allow- 
ances  referred  to  in  paragraph  I shall  be  the  proper  proportion 
thereof  having  regard  to  the  use  made  of  the  lines  by  the 
Board  and  the  period  of  such  use  during  the  year  and  with  the 
addition  of  the  cost  of  such  additional  transmission  losses  as  may 
have  been  incurred  by  the  licensee  as  a result  of  the  Board’s 
user  of  the  lines. 

"Till.  For  the  purposes  of  clause  (e)  of  paragraph  I, — 

(i)  “depreciated  cost  of  the  lines”  means  original  cost 
thereof  as  determined  in  accordance  with  the  provi- 
sions of  sub-paragraph  (6)  of  paragraph  XVII  of 


isufes.  by  Art  101  of  1056.  s.  26,  for  "(including  super-tax  payable 
by  the  licensee  as  a company,  but  excluding  other  taxes  on  profits)  . 
*Subs.  by  s.  26,  i bid,,  for  certain  words.  , „ „ j 

«Subs,  bv  Art  30  of  1966,  a.  20,  for  paragraph  III  (w.e.l  1-4-1966). 
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the  Sixth  Schedule  less  the  amount  written  eff  or  set 
aside  on  account  of  depreciation  on  fixed  assets  and 
the  amount  written  off  in  respect  of  intangible  assets 
thereof  in  the  books  of  the  undertaking  before  or  after 
the  commencement  of  this  Act; 

(it)  the  rate  of  interest  shall  be,— 

(a)  where  the  licensee  owning  the  lines  is  a local 

authority,  the  average  rate  payable  on  the  money 
raised  by  that  authority  for  the  purpose  of  cons- 
tructing the  lines  ; | 

(b)  in  any  other  case,  the  Reserve  Bank  rate  ruling  at 

the  beginning  of  the  year  referred  to  in  paragraph 
I plus  two  per  centum."]. 
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THE  SIXTH  SCHEDULE 
l[(See  sections  57  and  57A)] 


Financial  principles  and  their  application 

_ 2 [Notwithstanding  anything  contained  in  the  Indian 

Electricity  Act,  1910  3 [[except  sub-section  (2)  of  section  22A1] 
and  the  provisions  in  the  licence  of  a licensee,  the  licensee  shall 
so  adjust  his  4 [charges]  for  the  sale  of  electricity  whether  bv 
enhancing  or  reducing  them  that  his  clear  profit  in  any  year 
of  account  shall  not,  as  far  as  possible,  exceed  the  amount  of 
reasonable  return:  ] 


[Provided  that  such  4 [charges]  shall  not  be  enhanced  more 
than  once  in  any  year  of  account  : 


Provided  further  that  the  licensee  shall  not  be  deemed  to 
have  failed  so  to  adjust  his  4 [charges]  if  the  clear  profit  in  any 
year  of  account  has  not  exceeded  the  amount  of  reasonable 
return  by  6 [twenty]  per  centum  of  the  amount  of  reasonable 
return  : 


Provided  further  that  the  licensee  shall  not  enhance  the 
4 [charges]  for  the  supply  of  electricity  until  after  the  expiry 
of  a notice  m writing  of  not  less  than  sixty  clear  days  of  his 
intention  to  so  enhance  the  4 [charges],  given  by  him  to  the  State 
Government  and  to  the  Board  : 

Provided  further  that  if  the  4 [charges]  of  supply  fixed,  in 
pursuance  of  the  recommendations  of  a rating  committee 
constituted  under  section  57A  are  lower  than  those  notified  by 
the  licensee  under  and  in  accordance  with  the  preceding  proviso, 
the  licensee  shall  refund  to  the  consumers  the  excess  amount 
recovered  by  him  from  them  : ] 


7 [Provided  also  that  nothing  in  this  Schedule  shall  be 
deemed  to  prevent  a licensee  from  levying,  with  the  previous 
approval  of  the  State  Government,  minimum  charges  for  supply 
of  electricity  for  any  purpose.]. 


W-  T*1®  notIce  referred  to  in  the  third  proviso  to  para- 
graph I shall  be  accompanied  by  such  financial  and  technical 
data  in  support  of  the  proposed  enhancement  of  charges  as  the 
State  Government  may,  by  general  or  special  order,  specify.]. 


isubs.  by  Act  101  of  1956.  s.  27,  for  “(See  action  57)”. 

®Subs.  by  s.  27,  ibid.,  for  certain  words. 

•Ins  by  Act  32  of  1959,  s.  41. 

t§u£s'  ,ky  Act  30  of  1966,  s.  21  for  "rates"  (w.e.f.'  1-4-1966) 

^ Act  101  of  1956,  s.  27,  for  the  proviso  ( we * 1-4-1957! 
•Subs,  by  Act  30  of  1966,  s 21.  for  "fifteen”  fw  » fill  i oefi-,' ' 
•Ins.  by  Act  30  of  IBM,  ,1  21  (wii.  1-4-1C66)  14"1S66) 
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II  (1)  If  the  clear  profit  of  a licensee  in  any  year  of  account 
is  in  excess  of  the  amount  of  reasonable  return,  one-third  of 
such  excess,  not  exceeding  x[five  per  cent.]  of  the  amount  of 
reasonable  return,  shall  be  at  the  disposal  of  the  undertaking. 
Of  the  balance  of  the  excess,  one-half  shall  be  appropriated  to  a 
reserve  which  shall  be  called  the  Tariffs  and  Dividends  Control 
Reserve  and  the  remaining  half  shall  either  be  distributed  in  the 
form  of  a proportional  rebate  on  the  amounts  collected  from  the 
sale  of  electricity  and  meter  rentals  or  carried  forward  in  the 
accounts  of  the  licensee  for  distribution  to  the  consumers  in 
future,  in  such  manner  as  the  State  Government  may  direct. 

(2)  The  Tariffs  and  D, . idends  Control  Reserve  shall  be 
available  for  disposal  by  the  licensee  only  to  the  extent  by  which 
the  clear  profit  is  less  than  the  reasonable  return  in  any  year 
of  account . 

(3)  On  the  purchase  of  the  undertaking  under  the  terms 
of  its  licence  any  balance  remaining  in  the  Tariffs  and  Divi- 
dends Control  Reserve  shall  be  handed  over  to  the  purchaser  and 
maintained  as  : ' ’h  Tariffs  and  Dividends  Control  Reserve: 

•[Provided  that  where  the  undertaking  is  purchased  by  the 
Board  or  the  State  Government,  the  amount  of  the  reserve  may 
be  deducted  from  the  price  payable  to  the  licensee.]. 

III.  There  shall  be  created  from  existing  reserves  or  from 
the  revenues  of  the  undertaking  a reserve  to  be  called  “Contin* 
gencies  Reserve  '. 

| 

IV.  (1)  The  licensee  shall  appropriate  to  Contingencies 
Reserve  from  the  revenues  of  each  year  of  account  a sum  not 
less  than  one-quarter  of  one  per  centum  and  not  more  than  one- 
half  of  one  per  centum  of  the  original  cost  of  fixed  assets,  provid- 
ed that  if  the  said  reserve  exceeds,  or  would  by  such  appropria- 
tion, be  caused  to  exceed,  five  per  centum  of  the  original  cost  of 
fixed  assets,  no  appropriation  shall  be  made  which  would  have  the 
effect  of  incress' m the  reserve  beyond  the  said  maximum. 

*[(2)  The  sums  appropriated  to  the  Contingencies  Reserve 
shall  be  invested  in  securities  authorised  under  the  Indian  Trusts 
Act,  1882  and  such  investment  shall  be  made  within  a period  of 
six  months  of  the  close  of  the  year  of  account  in  which  such 
appropriation  is  made.] 


iSubs.  by  Act  101  oi  1958,  s.  2!,  lor  “7$  per  cent,”  (vt  .e.#.  1-4-1957} 
•Ins.  by  Act  30  of  1960,  s.  21  (w.e.f,  1-4-1966). 

•Subs,  bv  Act  SO  of  1986.  *.  21,  for  former  sub-paragraph  (J) 
1-4- 1968) 
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V.  1[(1)]  The  Contingencies  Reserve  shall  not  be  drawn 
upon  during  the  currency  of  the  licence  except  to  meet  such 
charges  as  the  State  Government  may  approve  as  being — 

(a)  expenses  or  loss  of  profits  arising  out  of  accidents, 
strikes  or  circumstances  which  the  management  could 
not  have  prevented  ; 

(b)  expenses  on  replacement  or  removal  of  plant  or  works 
other  than  expenses  requisite  for  normal  maintenance 
or  renewal  ; 

(c)  compensation  payable  under  any  law  for  the  time 
being  in  force  and  for  which  no  other  provision  is 
made. 

2 [(2)  On  the  purchase  of  the  undertaking,  the  Contingencies 
Reserve,  after  deduction  of  the  amounts  drawn  under  sub-para- 
graph (1),  shall  be  handed  over  to  the  purchaser  and  maintained 
as  such  Contingencies  Reserve  : 

Provided  that  where  the  undertaking  is  purchased  by  the 
Board  or  the  State  Government,  the  amount  of  the  Reserve 
computed  as  above  shall,  after  further  deduction  of  the  amount 
of  compensation,  if  any,  payable  to  the  employees  of  the  outgoing 
licensee  under  any  law  for  the  time  being  in  force,  be  handed 
over  to  the  Board  or  the  State  Government,  as  the  case  may  be.]. 


3[VA.  (1)  There  shall  be  created  a reserve  to  be  called 
the  Development  Reserve  to  which  shall  be  appropriated  in  res- 
pect of  each  accounting  year  a sum  equal  to  the  amount  of 
income-tax  and  super-tax  calculated  at  rates  applicable  during 
the  assessment  year  for  which  the  accounting  year  of  the  licensee, 
is  the  previous  year,  on  the  amount  of  development  rebate  to 
which  the  licensee  is  entitled  for  the  accounting  year  under 
clause  ( vi ) (b)  of  sub-section  (2)  of  section  10  of  the  Indian 
ll  of  Income-tax  Act,  1922  : 

1921 

Provided  that  if  in  any  accounting  year,  the  clear  profit 
[excluding  the  special  appropriation  to  be  made  under  item  ( va ) 
of  clause  (c)  of  sub-paragraph  (2)  of  paragraph  XVII]  together 
with  the  accumulations,  if  any,  in  the  Tariffs  and  Dividends 
Control  Reserve  less  the  sum  calculated  as  aforesaid  falls  short 
A of  the  reasonable  return,  the  sum  to  be  appropriated  to  the 
Development  Reserve  in  respect  Of  such  accounting  year  shall 
be  reduced  by  the  amount  of  the  short-fall. 

(2)  Any  sum  to  be  appropriated  towards  the  Development 
Reserve  in  respect  of  any  accounting  year  under  sub-paragraph 

’Paragraph  V re-numbered  as  sub-paragraph  (1)  thereof  by  Act 
101  6f  1956,  s.  27  (w.e.f.  1-4-1957). 

2Subs.  by  Act  30  of  1966,  s.  21,  for  sub-paragraph  (2)  (w.e.f. 
1-4-1966). 

sins,  by  Act  101  of  1956,  s.  27  (w.e.f.  1-4-1957). 
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(1),  may  be  appropriated  in  annual  instalments  spread  nvpr  a 

SSS3S  ^ y68rS  *>“  — « S*£ 

investnJn^i?7hel0hment  Reserve  sha11  be  available  only  for 
taking.  the  business  of  electricity  supply  of  the  under- 

ReseivP^hafl1!  PhrCl!f!!  °f  the  und®rtaking,  the  Development 
if  r3 * Sf  dR,  be  banded  over  to  the  purchaser  and  maintained 
as  such  Development  Reserve  :]. 

Board  m°rhpeSfaliatrWhere  the  ™deriking  is  purchased  by  the 
Doaid  oi  the  State  Government,  the  amount  of  the  Reserve  may 

be  deducted  from  the  price  payable  to  the  licensee.].  Y 

j There  shall  be  allowed  in  each  year  in  respect  of 

sunnh? ^ Trh  °f  fiX6d  aSftS  employed  in  the  business  of  electricity 
supply  such  an  amount  as  would,  if  set  aside  annually  through- 
out the  prescribed  period  and  accumulated  at  compound  interest 
ed  tSri rJentum  Ver  annum  produced  by  the  end  of  the  prescrib- 
,d  an  amount  equal  to  90  per  cent,  of  the  original  cost  of 
the  asset  after  taking  into  account  the  sums  already  written  off  or 
set  aside  m the  books  of  the  undertaking.  Annual  interest  on  the 
accumulated  balance  will  be  allowed  as  an  expense  from  revenue 
as  well  as  the  annual  incremental  deposit  : 

Provided  that,  within  3 months  from  the  date  upon  which 
there  principles  are  enacted,  a licensee  may  elect  to  adopt  the 
straight  line  method  of  depreciation  accounting  in  lieu  of  the 
compound  interest  method  above  prescribed.  Straight-line 
method  of  depreciation  accounting  means  the  method  whereby  an 
allowance  is  made  in  each  year  in  respect  of  depreciation  of  fixed 
t Ployed  in  the  business  of  such  an  amount  as  is  arrived 
at  by  dividing  ninety  per  cent  of  the  original  cost  of  the  asset  by 
the  prescribed  period  in  respect  of  such  asset  y 


• 2uThe  year  m which  any  asset  becomes  available  for  use 
in  the  business  and  the  relative  cost  thereof  shall,  in  the  absence 
of  satisfactory  record  be  determined  by  the  State  Government 
All  sums  credited  to  depreciation  account  shall  be  invested  only 
in  the  business  of  electricity  supply  of  the  undertaking  or  2 [where 
it  is  not  practicable  to  so  invest  them!  in  investments  approved 
by  the  State  Government. 

3 [(3)  Any  sums  invested  in  investments  apnroved  by  the 
State  Government  under  sub-paragraph  (21  shall,  as  soon  as 

1Added  by  Act  30  of  1966,  s.  21  (w  e.f.  1-4-1966L 

2Ins.  by  Act  101  of  1956.  s.  27  fw.e.f.  1-4-1957). 

8Jns.  by  101  of  1956,  s.  27  (w.e.f.  1-4-1957). 
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practicable,  be  utilised  in  the  business  of  electr^uy 

not  fwm'part^  the  capital  base^inder 'clause  (d)  of  sub-para- 
graph  (1)  of  paragraph  XVII.] 

VII  (1)  Where  any  fixed  asset  ceases  to  be  available  for  use 

use  and  no  further  depreciation  in  respect  thereof  shall 
be  allowed  as  a charge  against  revenue. 

irioi  The  written  down  cost  of  such  fixed  asset  - [including 
expenses  S^^thTdismantling  thereof]  shall  be  charged 
against  the  Contingencies  Reserve  : 

Provided  that  were  the  accumulations  in  the  Contingencies 
;tpoTof  "paragraph  (1)  of  paragraph  XVII 

credited  to  the  Contingencies  Reserve.] 

VIII.  When  any  asset  has  been  written  down  ? no 
+Vl„  nnHprtakim?  to  10  per  cent  or  less  of  its  original  cosi 
further  depreciation  shSl  be  allowed  in  respect  of  that  asset. 

IX  When  any  fixed  asset  is  sold  for  an  amount  exceeding  its 
written  down  cit  the  excess  -[after  deducting  all  taxes  payable 

dividends  in^cesfofl  pimcent  Sbe  ^aid  on  share  capital 
and  no  other  distribution  of  profits  shall  be  made  to  the  share- 
holders  in  respect  of  any  year  of  account  K . long ; ^ any  of  the 
following  sums  remain  to  be  written  off  m t 
undertaking,  namely  : — 

normal  depreciation  due  for  that  year  of  account  cal- 
culated in  accordance  with  the  provisions  of  para- 
graph VI,  ; 

(it)  equated  instalment  in  respect  of  arrears  of  deprecia- 
' tion,  computed  in  accordance  with  the  provisions  of 
paragraph  XI,  for  that  year  of  account; 

iSubs  by  s 27,  Act  101  of  1956.  for  sub-paragraphs  (2)  and  (3) 

(we.f.  1-4-1957). 

2Ins.  by  Act  30  of  1966,  s.  21  (w.e.f.  1-4-1966). 

ssubs  bv  Act  101  of  1956.  s.  27,  for  paragraph  X (w.e.f.  1-4-1957). 
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to  datl”  («SPa?‘  °f  rrmaI  deP«'i»tion  re-' 
application  of  the  provision™1^  after  the  date  of 

the  licensee,  prOVlslons  of  the  Sixth  Schedule  to 

equated  instalments 

paragraph’  vf  may  bf  wdu™°nofrC[lcUlal“  j accordai.ee  with 
reminder  of  the  prescXd  P"3™B>ts  over  the 

m the  books  of  the  underta£i,?er  °d  ^nd  tbe  amount  so  set  aside 

year  as  a special"  he  taken  into  account 

clear  profit.  Appropriation  for  purposes  of  assessing  the 

cost'of  consfruc«onrio^servicrhnmade  'T  c0"slmiers  towards  the 
which  this  Act  after  the  date  on 

lines  after  deducting  ouch  eontHVmr  tbe  cost  of  such  service 

cost  of  fixed  assets  for  the  purpose^of  ^ be  inc]uded  in  the  1 
base  : e Purposes  of  arriving  at  the  capital 

graph  wl^hetofo/  origfoaf  cost^f  °f  d.epreciation  under  para- 
lines  shall  be  taken  info  aecount  C°nstructio"  the  se?5ce 

ordinary  reiLnerXionof aemanafiinpSa°f  s.ub"paragraPh  (2)  the 
allowance  mentioned  in  sub-parafraoh ^g^t,ex.cIuding  the  office 

” 349  °f  the  panics  Ac,.  igq.’S  Zll  SS’SSt? , J, 


* % 0 * ’ »*r  ‘I'm 

and^6  *rS‘  Rs'  5 Iakhs  ot  «“<*  -et  profits 
(W  SrrccS'  °f  "el  PTOfils  in  excess  o'  Rs.  5 lakhs- 


-10 


to  a minimum  3!?ent  sha11  be  subject 

exceeding  two  rupees  per  annum  for rdlnarY  remuneration  not 
rupees  of  paid  up  share  and  debenture  thousand 

purposes  of  computing  the  minimum  If  31:  prov5ded  that  for 
and  debenture  capital  b-  ?°,dd  the  share 

taken  as  rupees  five  ]akhs  and  should  thol °-T  la*Js,  if  shall  be 
than  rupees  one  crore  it  shall  be  taken  as  mpees^ne  ccovT^ 

Of  yj 
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(3)  An  office  allowance  drawn  by  a employed  in 

cL all  include  the  salaries  and  wages  of  aU  pe  salaries  of  the 
the  office  of  the  managing  ^/the  undertaking, 

engineering  staff  e™pl°^  Operating  expenditure  and  the  ex- 
shall  be  a Per^age  on  capital  works.  The 

penditure  during  hall  not  exceed— 

office  allowance  so  d a,  lakh  of  operating 

« SpSSSSA  per  cent. 

respect  ot  the  next  Rs.  2 lakhs  of  operating  expend,- 
ture — 5 per  cent. 

In  respect  of  the  next  Rs.  7 lakhs  of  operating  expend!, ore- 
2\  per  cent. 

In  respect  of  all  operating  expenditure  in  excess  of  Rs.  10 
lakhs— li  per  cent;  and 

. , R_  o iavhs  of  capital  expenditure 

In  respect  of  the  next  Rs.  2 iakns  or  ^ 

Incurred  during  the  year  of  accou  P 

In  respect  of  the  next  Rs.  7 lakhs  of  capital  expend, ture 
incurre^during  the  year  of  account-U  per  cent. 

In  respect  of  all  capital  expenditure  ffi  excess  of  Rs.  10  lakhs 
incurred  during  the  year  of  account-1  per  cent. 

Operating  expenditure  for  the  ^p?t^s°,0|U^!^nclfture  as 
(a)  above  shall  mean  the  sum  of  t . xvn  with  the 

U ,*)  thereof. 

i [Explanation—  For  ever^person,  by 

expression  “managing  agen  h of  the  management  of 

whatever  name  called  who  « ™ g geof  the  undertaking  and 
the  whole,  or  substantially  the  • charSe  0f  the  manage- 

where  more  persons  than  one  a . e P ^ whole,  of  the  under- 

ment  of  the  whole,  or  ^ t0  an  SUch  persons  shall 

in  this  para- 

graph.]. 

XIV.  The  Board  of  Directors  of  an  undertaking  shall  not 
contain  more  than  ten  directors. 

ilnis  bv  Act.  101  of  1956,  s.  27  (w.e.f.  1-4-1957). 
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next  aDyJtime  within  three  vears  k * 

proposes  to  make  any  cLZ  the  licence  ariSs  tht  r ^ the 
year  of  account 7 +,  * pUal  expenditure  wh,Vb  S6S’  , hcensee 

of  the  capital  ^usand ^ 

amount  would  in e’thwhlchever  is  more,  £ ?eSZJ7'ZPel.Centum 
Payable  by  the  lurch °f  puiehase  under  the  .Ch  ^ 
before  giving  !ffP  . .h  ser  to  the  licensed  tl  ^ °Ptlon  be 

«onSS;S“  “*„«  ^ 

anymatieraL  “P„t0Tthdfr"Ce  “ to  the  interpretation 

refe^^  f i **JS%S  b” 

iSaislai 

ecommendations  of  the  committee  ] G°Vernment  made  on  the 

Definitions 

XVII.  For  the  purposes  of  this  Schedule- 
(1)  “Capital  base”  means  the  sum  0f- 

'[(«)  the  original  cost  nf  n ^ 

and  necessary  for  the  ^urpos^o /tT^6  for  use 
object  to  the  provision^  nf  ^be  nndertaking 

of  service  lines  anH  tb  f paraSraPh  XII  in  resnect 
the  proviso  to  sub^i agraph^f mf°Unt  referred  to  in 
respect  of  any  fixed  awf!  <?)°f  Paragraph  VII  in 
available  for  use;];  blCb  bas  Ceased  to  be 

(b)  the  cost  of  intangible  asset*  m-  i j- 

account  of  new  capital  issued  Iuding  expenses  on 

“st  in  progress  . 

^r^ZhU%%rth^^°mpfS0T‘^  mad,,  under 

- ,r  * from  oontnbutions  towards 

„lns-  by  Act  30  of  IQfifi  7 oi  l 

-Ins  by  Act  101  of  1956  ~ % (rw-ef-  1-4-1966) . 

^Subs.  by  s.  27,  ibid,  for  cl  Lw  ' V4'1957)- 

Subs  br  «■  »•  ibi< a 5)  (wJi:  fctig}; 
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depreciation  as  in  the  opinion  of  the  Authority  could 
not  be  utilised  for  the  purpose  of  the  business  of 
electricity  supply  of  the  undertaking;]; 

(e)  an  amount  on  account  of  working  capital  equal  to  the 
sum  of — 


(i)  one-twelfth  of  the  sum  of  the  book  cost  of  stores, 

matei’ials  and  supplies  including  fuel  on  hand  at 
the  end  of  each  month  of  the  year  of  account  ; 

(ii)  one-twelfth  of  the  sum  of  1 [cash  and  bank  balances 

(whether  credit  or  debit)]  and  call  and  short-term 
deposits  at  the  end  of  each  month  of  the  year  of 
account,  not  exceeding  in  the  aggregate  an 
amount  equal  to  one-quarter  of  the  expenditure 
under  sub-paragraph  (2)(b)  of  this  paragraph 
excluding  2 [sub-clauses  (1),  ( iv ),  ( iv-a ),  (iv-h) 
and  (.x)]; 

less — 

(i)  the  amounts  written  off  or  set  aside  on  account  of 
depreciation  of  fixed  assets  and  amounts  written  off 
in  respect  of  intangible  assets  in  the  books  of  the 
undertaking  before  or  after  the  commencement  of 
this  Act  3*  * *. 


(ii)  the  amount  of  any  loans  advanced  by  the  Board, 

^ [ii-a)  the  amount  of  any  loans  borrowed  from  organisa- 
tions or  institutions  approved  by  the  State  Govern- 
ment ; 

(ii-h)  the  amount  of  any  debentures  issued  by  the 
licensee;] 

R[7[  (in)  the  amounts  deposited  in  cash  with  the  licensee- 
by  consumers  by  way  of  security;] 


(iv)  the  amount  standing  to  the  credit  of  the  Tariffs  and 
Dividends  Control  Reserve  B[at  the  beginning  of  the 

year  of  account];  

liubs.  by  Act  30  of  1966,  s,  21,  for  “cash  and  bank  balances”  (w.e.f. 
1 -4-lS.  by  s.  21,  ibid.,  for  “clauses  (i),  (iv)j  and  (x)”  (w.e.f. 

1"4"14he)  word  “and”  omitted  by  Act  101  of  1956,  s.  27  (w.e  f 

iThe  words  “under  the  provisions  of  sub-paragraph  (2)  of  para 
graph  1 of  the  First  Schedule”  omitted  by  s 27  *btd„  (w.e.f.  1-4-1957). 
5Ins.  by  Act  30  of  1966,  s.  21  (w.e.^.  1-4-1966). 

6ins.  by  Act  101  of  1956,  s.  27.  ,...v  i ± 

7 Subs,  by  Act  30  of  1966,  6.  21,  for  sub-clause  (tit)  (w.e.f.  1-4-1966). 
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*[(w)  the  amount  standing  to  the  credit  of  the  Development 
Reserve  at  the  close  of  the  year  of  account;]; 

( vi ) the  amount  carried  forward  2 [at  the  beginning  of  the 
year  of  account]  in  the  accounts  of  the  licensee  for 
distribution  to  the  consumers  under  paragraph  II.]. 

(2)  “Clear  profit”  means — j . 

the  difference  between  the  amount  of  income  and  the  sum 
of  expenditure  plus  specific  appropriations,  made  up  in 
each  case  as  follows  : — 

(a)  income  derived  from — 

(i)  gross  receipts  from  sale  of  energy,  less  discounts 

applicable  thereby;  j 

(ii)  rental  of  meters  and  other  apparatus  hired  to  con- 

sumers ; 

(Hi)  sale  and  repair  of  lamps  ard  apparatus  ; ! 

( iv ) rents,  less  outgoings  not  otherwise  provided  for  ; 

(v)  transfer  fees;  I 

(vi)  investments,  fixed  and  call  deposits,  and  bank 
balances  ; 

( vii ) other  general  receipts  accountable;  in  the  assess- 
ment of  Indian  Income-tax  and  arising  from  and 
ancillary  or  incidental  to  the  business  of  electricity 

supply  ; II 

(b)  3 [expenditure  properly  incurred  on] — 

(i)  generation  and  purchase  of  energy  ; 

(ii)  distribution  and  sale  of  energy  ; 

(in)  rents,  rates  and  taxes,  other  than  all  taxes  on 
income  and  profits;  i j 

(iv)  interest  on  loans  advanced  by  the  Board  4*  * * ; 

2[(iu-a)  interest  on  loans  borrowed  from  organisations 
or  institutions  approved  by  the  State  Government; 
(iv-b)  interest  on  debentures  issued  by  the  licensee;] 

1Subs.  by  Act  30  of  1966,  s.  21.  for  sub-clause  (v)  (w.e.f.  1-4-1966). 

2Ins  by  s.  21.  ibid.,  fw.ef.  1-4-1966). 

’’Subs,  by  Act  101  of  195'6,  s.  27,  for  “expenditure  incurred  on* 
(w.e.f.  1-4-1957). 

4The  words  “under  sub-paragraph  (2)  of  paragraph  1 of  the  First 
Schedule”  omitted  by  s.  27,  ibid.,  (w.e|f.  1-4-1957). 
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(z?)  in teiest  on  security  deposits  ■ 

(vi)  legal  charges  ; 

(vii)  bad  debts  : 

(viii)  auditors’  fees  ; 

<iX)  managtog  "mutter., 

non  as  provided  for  m para.  XIII; 

“"!1>uted  as  ‘therein’beforej  set  out; 

S 

s _ , . e business  of  electricity  supply  * 

contributions  to  provident  fund  t4nfF  ' 

approved  by  the  Stafo^vernSt  f b'me  “ 

‘ sISeS  0n  appre"“c,!  attar  training 

Kct)  tonus  paid  to  the  employees  of  the  under- 

tered  l^an^X?  other*  if"?  has  bee”  » 

law  for  the  time  being  in  force  reM^to'i^?1'^ 
or  labour  disputes  e ?.lnK  to  industrial 

such  trlbA^uttl^r^  the  deCiSi0n  °f 

(5)  Govemmemn0986’  Wlth  the  approval  of  the  State 
(0  special  appropriations  sufficient  to  cover- 

‘[permitted  by  the^tate  t^jvernment]:  ^ ^ 
m ail  taxes  on  income  and  profits- 

'*  a°s«f  S nT  HT?  “ :«P«t  of 

fu  . , ^ iigw  capital  issue  exo€ns#£ 

apP™pSS 

orovided  tw % * books  of  the  undertaking- 

3-g£SKS$ESS 

— °P“°n  of  purchase  ^XSSZSl 

Cw.e.f.  1-4-1837). 


feV#  Sidf  (1S6'if47:i|°f7)‘<hereillaite^  w,.c.x. 

*^4  by  A?t3l001fof9195i'  ? (aii)  (w’e'f-  1-4-MW 
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(iv)  contributions  to  the  Contingency  Reserve,  comput- 

ed as  ^hereinbefore]  set  out; 

( v ) contributions  towards  arrears  of  depreciation; 

2[(ua)  contributions  to  the  Development  Reserve  re- 
ferred to  in  paragraph  VA;] 

(ui)  other  special  appropriations  permitted  by  the  State 
Government.  ' 


Debenture  capital”  means— 
capital  raised  against  debentures 


or  other  instruments 


raise  a against  ucucuiuia  - — •-  — — , 

creating  a charge  or  lien  on  the  assets  of  the  under- 
taking. 

(4)  “Intengible  assets”  means—  j 

underwriter’s  commission  and  such  preliminary  and  pro- 
motional expenditure  shown  as  a debit  in  the  capital 
account  of  the  undertaking,  as  has  fairly  arisen  m 
promoting  the  business  of  Electricity  supply  excluding 
any  amount  paid  on  account  of  good-will. 

(5)  “Ordinary  capital”  means- 

in  the  case  of  a company,  the  amount  of  ordinary  capital 
paid  up  and  attributable  to  the  undertaking  of  the 
licensee* 

in  other  cases  the  net  amount  standing  to  the  credit  of  the 
proprietor  or  proprietors  account  or  accounts  whether  m 
P ^capital  personal  or  any  other  account  howsoever  call- 
ed*^ and  properly  attributable  to  the  business  of 
electricity  supply.  | 

(6)  “Original  cost”  means  in  respect  of  any  asset  the  sum 

fa)  the  cost  eh  the  asset  to  the  licensee,  including  the  cost 
( of  delivery  and  all  charges  properly  incurred  in  erect- 
ing and  bringing  the  asset  into  beneficial  use, 

»r(b)  interest  charges  on  capital  expenditure  incurred, 
^ during  the  period  between  the  date  of  the  grant  of  the 
See  and*  the  date  when  the  undeiltatag«J* 
mences  sutmlv  from  borrowed  money  and  properly 
attributable^'  the  asset,  accrued  up  to  the  dateofsuch 
commencement  of  supply  at  a rate  no  exc* *dmg  the 
average  Reserve  Bank  rate  ruling  at  that  time  pim 
one  per  centum,']  \ . 

(c\  a nroner  addition  on  account  of  supervision  not  ex- 
<C)  reIS  fifteen  per  centum  of  the  cost  referred  to  In 
sub-paragraph  (a),  - 

2/1£;,"b“eina-'ter”  "•**• 

sins,  by  s.  27,  t bid.,  (w.e.f. 

•Subs-  by  s.  27,  ibid.,  for  cl.  (b)  (w.e.f.  1-4-1957) 
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so  however,  that  the  original  cost  of  any  asset  shall  not  in 
any  case  exceed  the  original  cost  attributed  thereto-  in 
the  books  of  the  undertaking. 

(7)  “Preference  capital”  means — 

the  amount  of  paid  up  capital  attributable  to  the  under* 
taking  of  the  licensee,  issued  on  such  preferred  terms 
as  are  sufficient  to  qualify  it  for  such  description. 

(8)  “Prescribed  period”  means- 

in  respect  of  each  of  the  assets  specified  in  the  table 
appended  to  the  Seventh  Schedule,  the  number  of 
years  or  period  specified  therein  in  relation  to  such 
asset,  running  in  each  case  from  the  beginning  of  the 
year  of  account  next  following  that  in  which  the 
particular  asset  became  available  for  use  in  the  busi- 
ness : 


Provided  that,  on  the  application  of  the  licensee,  the  State 
Government  may  vary  the  prescribed  period  in  respect 
of  any  assets  in  use  on  the  date  when  this  Schedule 
comes  into  force  if,  having  regard  to  the  physical 
condition  of  such  assets  the  application  of  the  table  to 
such  assets  would  be  unreasonable.  Any  question 
arising  out  of  the  decision  of  the  State  Government  on 
any  such  application  shall  be  referred  to  the  Authority 
for  arbitration. 


(9)  "Reasonable  return”  means — 

in  respect  of  any  year  of  account,  the  sum  of  the  follow- 
ing : — 


(a)  the  amount  found  by  applying  the  standard  rate  to  the 
capital  base  at  the  end  of  that  year; 

‘[(b)  the  income  derived  from  investments  other  than 
those  included  in  the  capital  base  under  the  provisions 
of  clause  (d)  of  sub-paragraph(l);] 

(e)  an  amount  equal  to  one-half  of  one  per  centum  on  any 
loans  advanced  by  the  Board  2*  * *; 

3[  (c-1)  an  amount  equal  to  one-half  of  one  per  centum  on 
the  amounts  borrowed  from  organisations  or  institu- 
tions approved  by  the  State  Government; 

(c-2)  an  amount  equal  to  one-half  of  one  per  centum  on 
the  amounts  realised  by  the  issue  of  debentures;! 

^[(et)  an  amount  equal  to  one-half  of  one  per  centum  on 
the  accumulations  in  the  Development  Reserve  creat- 
ed under  paragraph  VA  of  this  Schedule;] 


™’lbs-  by  Act  10]  of  1956,  s.  27,  for  cl.  (b)  (w.e.f.  1-4-1957). 

71der  sub-paragraph  (2)  of  paragraph  I of  the  First 
schedule  omitted  by  s.  27,  ibid.,  (w.e.f.  1-4-1957) 

81ns.  by  Act  30  of  1966,  s.  21  (w.e.f.  1-4-1966). 

*Ins,  by  Act  101  of  1956,  b.  27  (w.e.f,  1-4-1957) 
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f (e)  such  other  amount  as  may  be  allowed  by  the  Central 

Government,  having  regard  to  the  prevailing  tax 
structure  in  the  country.]  j 
3 [(10)  “Standard  rate”  in  respect  of  any  year  of  account 

(a)  in  relation  to  that  part  of  the  capital  base  lor  that  year 
of  account  which  is  equivalent  to  the  capital  base 
as  on  the  31st  day  of  March,  1985,  seven  per  centum, 
per  annum; 

(b)  in  relation  to  the  remaining  part  of  the  capital  base 
for  that  year,  the  Reserve  Bank  rate  ruling  at  the 
beginning  of  that  year,  plus  two  per  centum  : 

Provided  that  the  Central  Government  may,  by  notifies* 
tion  in  the  Official  Gazette,  and  with  effect  from 
such  date  as  may  be  specified  Ijherein,  increase  or  de- 
crease the  standard  rate  specified  in  clause  (b),  if, 
after  consultation  with  the  Authority,  that  Govern- 
ment considers  it  necessary  so  to  do  to  ensure  that 
any  rise  or  fall  in  the  Reserve  Bank  rate  does  not 
affect  the  reasonable  return  in  any  subsequent  year 
of  account  in  relation  to  that  part  of  the  capital  base 
which  is  equivalent  to  the  capital  base  as  computed 
on  the  last  date  of  the  previous  year  of  account.]. 

(11)  “Written  down  cost”  means — 

original  cost  less  the  amounts  set  aside  or  written  off  on 
account  of  depreciation  in  the  books  of  the  under- 
taking. 

THE  SEVENTH  SCHEDULE 

’((See  section  57,  57 A and  68  and  the  Fourth  and  the  Sixth 
Schedules.] 

4*  * * * * 

TABLE 

******* 


Description  of  asset 


Number  of  years  or 
period 


A.  Land  owned  under  full  title 

B.  Lana  held  under  lease — 

(a)  for  investment  in  the  land 


Infinity 


Tlic  period  of  the 
Jesse,  or  the  period 
remaining  unexpired 
on  the  assignment 
of  the  lease. 


tins,  by  Act  30  of  1966,  b.  21  (w.e.f,  l4--— -/•  . , . inea. 

sSubs.  by  s.  21,  ibid.,  for  sub-paragraph  (10)  (w.e.1  1-4-1966). 
sgubs.  by  Act  101  d£  1956,  s.  26,  for  “(See  section  68  and  the  Fifth 

311(1  ^rte\JidingU^epreciation  of  assets’’  and  paragraphs  I and  II 
omitted  by  s.  28,  ibid. 

»The  words,  figures  and  brackets  “(See  also  section  57  and  the 
Fourth  and  Sixth  Schedules)”  omitted  by  s.  28,  ibid. 


1966). 


t #4  m II 


^ectmcity  (supply) 


Description  of  ass-: 


{$)  for  soft  of 


clearing  me. 


Assets  puxchas&d  as^— 

x)  Plan?  and  machinery  in  *eH<-wtr.»*  r* 
eluding  plant  foundation*—  " 

10  hydroelectric 

(U)  SteasH‘6*. 


Humber  of 
years  or 
period 

The  period  of  the  lease 
remaining  uneipiree 
.it  the  date  of  clearing 

the  site. 


TfeirtyMlve, 

Treaty«five. 

Fifteen 


(HO  dletel-olecff’c 

Fifteen 

;.%)  Cooling  tow.  • u,d ote* ating  water *^tem 

(e)  Hydraulic  work#  forruiug  par-  ->?,  h„6^n„ 

syitem,  inc’vtding— 

(/)  dam^j  Spsllv/ays,  i\  :..as.f*na?s  ••  • v** 

cretes  flume*  and  svphoo.t  ~ , . 

One  tandree 

(if)  reinforced  concrete  pipe-liu-s  and  surge  vnka 
steel  pip>lines,  sluice  5gfk  stJ  sS^ftank?’ 
hydrauhc  control  v,  - other  hr  -vli"* 

Pony. 

frfj  Building-. .ud  civil  engineering  works  of  a nerma 
n^nt  character,  not  mentioned  above*  P * 

(0  Offices  and  showrooms  pjfty 

! ?j)  containing  thermo-electric  generating  plant  Thirty 

iHt)  containing  hydro -electric generating  plant  Thirty-five. 

0»  temporary  erections  such  as  wooden  structures  Five. 

f0ads  o hor  tha«  kuc}>*  roads  One  hundre(j  j 

(v)  Others  . 

Fifty. 

(e)  Transformers,  transformer  kiosks  sub-*tauor 
2Xundadl^r  fiXCd  apparatus  (including 


^foundation)  having 
a rating  ot  100  kuovc  . .imper-tand  over 


<f>  Switchgear,  including  sable  connection? 

Off)  lighting  arrestors — 

(i)  station  type 

{*?)  pole  type 

(HO  synchronous  condensers. 

(g)  Batteries 

^Ins.  by  Act  iul  of  1938,  *Tar 


. Thirty-five. 

Twenty-five . 
Twenty. 

Twenty. 

Fifteen 
Tfairty-fiw  ,| 


578 


electricity 


(supply)  [Act  54  of  1948 


Description  of  asset 


Number  of 
years  or 
period 


(h)  (1)  Underground  cables  including  joint  boxes  and 

dis-connecting  boxes 

a)  Cable  duct  system 

i[v/)  Overheat,  lines,  including  supports— 

{ft  lines  on  fabricated  steel  supporters  operating 
at  nominal  voltages  higher  than  66  kilovolts 

iff)  lines  on  steel  supports  operating  at  nominal 
voltages,  higher  than  13.2  kilovolts  but  not 
exceeding  66  kilovolts 

(///)  lines  on  steel  or  reinforced  concrete  support 
(tv)  lines  on  treated  wood  supports 
(/)  Meters 

(k)  Self-propelledvehicles 

(f)  Static  machine  tolls 
(m)  Air-conditioning  plant— 

(i)  Static 

(ii)  Portable 

(„)  (/)  Office  furniture  and  fittings 
(«)  Office  equipment 


internal  wiring,  including  fittings  and  alpamtus  Fifteen; 


Forty. 

Sixty, 

Thirty-five 

Thirty. 

Twenty-five 

Twenty.] 

Fifteen, 

Seven. 

Twenty- 

Fifteen. 

Seven. 

Twenty 

Ten. 


(iv)  street-light  fittings 
(o)  Apparatus  let  on  hire- 
(/)  other  than  motors 
(ii)  motors 

a[0>)  Communication  equipment— 

(i)  Radio  and  high  frequency  carrier  system 

(ii)  Telephone  lines  and  telephones 

I 

Assets  purchased  seconu  hand  and  assets  not 
otherwise  provided  for  in  this  table. 


Fifteen.) 

Seven. 

Twenty 

Fifteen- 

Twenty.] 

Such  reasonable  pe- 
riod as  the  State 
Government  deter- 
mines in  each  case 
having  regard  to  the 
nature,  age  and  condi- 
tion of  the  asset  at 
the  time  of  its  acqui- 
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THE  EIGHTH  SCHEDULE 
(See  the  First  and  Third  Schedules;* 

Determination  of  cost  of  production  of  electricity 

AT  GENERATING  STATIONS 

cost  of  '?ird  Sched“les-  a* 

ascertained  by  calculating  anrffitav*1  ®eneratmg  station  shall  b& 
costs  Charges  the  following 

namely  ; respect  01  the  year  of  account. 

w and  f lrt~=d' 

licensee  for  pensions  nrovitW^  C°?tributlon  by  the 
and  insurance  of  officer?  anSn  S’  superannuation 
maintenance  ^ fepairs  and 

account;  - -°-  <-hargeable  to  capital 

<w  fttadl0"  Trr”™*  ^ * 

income  and  profits)]-  ^ v n-  a 1 taxes  payable  on 

(h)  the  proportion  of  management  j 

““  charges  property  ?£&£b  ,f KlC f' 

W &bty?oeS„T;reVenUeaC“-‘  ProPerIy  attri- 

W in  tteTooks  ottteePSSSSl  °Vhe  »*>wn 

table  to  the  station  fwheth? 5S' and  ProPeriy  attribu- 
revenue)  and  interest  on  ^ d^ayed  out  of  capital  or 
attributable  to  the  statinr  capital  properly 

city  therein]  Statl0n  and  th*  Production  of  elS 

^^n^h^ich^nterest  isUpay^  the  Principal 

clause,  there  shall ^ of  &■ 

pnncipa!  on  which  feSfJ  S^alf 

m “ Sssfsxiass^" Vi,,3 ,i,am’ant  t**™™ 

visions  of  parag^aplfvi  S iST^ 


electricity  (SUPPLY)  Act  54  of  1948 

I.  1£Por  tile  purposes  of  clause  (e)'  of  paragraph  I— 

(i)  “depreciated  cost  of  the  station”  means  original  cost 
1 ° ttSas  determu^d  in  accordance  with  .he  proven, 
of  sub-paragraph  (6)  of  paragraph  XVII  of  the  bixtn 
Schedule  less  the  amount  written  off  or  set  aside  on 
account  of  depreciation  on  fixed  assets  and  the  amount 
“n  ofl  inspect  of  intangible  assets  torerf  in  the 
books  of  the  undertaking  before  or  after  the  cornu 
ment  of  this  Act;  , 

1 _ 1 \ 

(it)  the  rate  of  interest  shan  b£y  J 

(a)  on  such  part  of  the  principal  on  which  ^rest^s 
1 ^ payable  within  the  meaning  of  the  sa £ 

LI  beer  advanced  on .ton 

f ^ one  pj 

centum  per  annum  on  the  loan  m me  y 
account;  | 

(b)  on  the  balance  of  the  said  principal 

(i)  where  the  licensee  owning  the  station  ^ ^ 

authority,  the  av ^rage  i auW 
account  on  tff^  money  vaisea  . y 
for  the  purposes  of  the  station, 

, 2 1 1 v,  p Reserve  Bank  rate  ruling  #t 

(H)  tot  year  plus  two  per  cental 
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THE  NINTH  SCHEDULE 
( See  the  First  Schedule) 

Allocation  of  costs  of  production  at  generating 

STATIONS 

I.  For  the  purposes  of  this  Schedule — 

(a)  the  average  load  factor  of  a station  shall  be  expressed 
as  a percentage,  an  i shall  be  ascertain  id  by  multiply- 
ing the  number  of  kilowatt-hours  supplied  from  the 
station  during  the  year  of  account  by  100,  and  dividing 
the  product  so  obtained  by  the  product  of  the  average 
monthly  maximum  demand  multiplied  by  the  number 
of  hours  during  which  the  station  was  in  commission 
in  the  year  of  account  ; 

(b)  the  average  monthly  maximum  demand  shall  be  the 
arithmetical  average  of  the  monthly  maximum  de- 
mands on  the  station  in  those  calendar  months  during 
which  the  station  was  in  commission  in  the  year  of 
account  ; 

(c)  a station  shall  be  deemed  to  be  in  commission  when 
the  whole  or  any  portion  of  the  plant  in  the  station  is 
generating  electricity  or  is  in  readiness  to  generate 
electricity  upon  demand  ; 

( d ) “cost  of  fuel”  means  the  sums  expended  for  fuel 
consumed  plus  the  cost  of  any  transport,  handling,  pre- 
paration or  treatment  incurred  in  connection  with  the 
delivery  of  fuel  to  the  boiler  hoppers,  furnaces  or 
engines  and  in  connection  with  the  disposal  of  the 
products  or  residues  of  combustion.  plus  the 
proportion  of  salaries  and  wages  and  any  contribu- 
tions made  by  the  owner  of  the  station  for  pensions, 
provident  fund,  superannuation  and  insurance  of  offi- 
cers and  servants  properly  attributable  to  such  delivery 
or  disposal,  less  any  sums  received  from  the  sale  of  any 
products  or  residues  of  combustion; 

(e)  “cost  of  oil,  water  and  stores”  means  the  sums  expend- 
ed for  oil,  water  and  stores  consumed  ; 

(f)  “cost  of  repairs,  maintenance  and  renewals”  means 
the  sums  expended  for  repairs  and  maintenance  and 
for  renewals  not  chargeable  to  capital  account,  to- 
gether with  the  proportion  of  salaries  and  wages  and 
any  contributions  made  by  the  owner  of  the  station 
for  pensions,  provident  fund,  superannuation  and 
insurance  of  officers  and  servants  properly  attributable 
to  repairs,  maintenance  and  renewals; 

(g)  “salaries  and  wages”  means  the  sums  expended  for 
salaries  and  wages  and  any  contribution  made  by 
the  owner  of  the  station  for  pensions,  provident  fund, 
superannuation  and  insurance  of  officers  and  servants, 
less  the  proportion  of  such  sums  properly  attributable 
to  the  cost  of  fuel  under  clause  (d)  and  to  the  cost  of 
repairs,  maintenance  and  renewals  under  clause  (f). 
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XI.  Of  the  costs  of  production  of  electricity  at  a generating 
station  ascertained  in  accordance  with  the  Eighth  Schedule,  the 
following  costs,  charges  and  allowances  in  respect  of  the  year 
of  account  shall  be  allocated  as  “fixed  costs’’,  namely:  — 


(a)  of  the  costs,  charges  and  allowances  set  out  in  clause 
" (a)  of  paragraph  I of  the  said  schedule,  portions  cal- 
culated from  the  appropriate  formulae  set  out  in  para- 
graph III  ; , 


(b)  the  whole  of  the  costs,  charges  and  allowances  set  out 
in  the  remaining  clauses  of  paragraph  I of  the  said 
Schedule. 


IU.  The  portion  of  the  following  costs,  charges  and  allow- 
ances to  be  allocated  as  fixed  costs  shall  be  ascertained  from  the 
formula  hereinafter  set  out  against  each,  namely  : — 


(a)  cost  of  fuel 

(b)  cost  of  oil,  water  and  stores 

(c)  salaries  and  wages 


100 


100+12.8L 

100 


100+9.66L 

100 


100+0.38L 


(d)  cost  of  repairs,  maintenance  and  ! 100 

renewals  ■ — 

i 100+0.0001NL 

where' — ! 

1[L=the  percentage  average  load  factor  of  the  station;] 


N=the  numbber  of  hours  during  which  the  station  was  in 
commission  in  the  year  of  account. 

IV.  The  amount  of  the  difference  between  the  costs  of 
production  at  a generating  station  ascertained  in  accordance 
with  the  Eighth  Schedule  and  the  fixed  costs  in  respect  of  the 
year  of  account  determined  in  accordance  with  this  Schedule 
shall  be  allocated  as  “running  costs”. 

V.  The  foregoing  provisions  of  this  Schedule  shall  not 

apply  in  any  case  where  it  is  agreed  between  the  Board  and 
the  owner  of  the  station  that  the  circumstances  or  conditions 
of  operation  in  the  station,  whether  temporary  or  continuing, 
are  such  that  the  said  provisions  ought  not  reasonably  to  be 
applied;  and  in  such  case  the  allocation  between  fixed  costs  and 
running  costs  shall  be  made  in  such  manner  as  the  Board  and 
the  said  owner  may  agree.  

iSubs.  by  Act  30~of  1966,  s.  23,  for  “L— the  average  load  factor  of 
the  station”. 


